If Stock Picking Is the Headline, Why Is
Allocation the Story?

Most investors love asking one question: “Which stock should | buy?”
It feels sharp. It feels action-oriented. It feels like the decision that matters most.

But for long-term portfolios, there is a bigger question that often gets less attention: “How much
should | allocate to each asset class?”

That is the role of asset allocation.

In one of the shared discussions, the point comes through clearly: in asset allocation products,
portfolio returns are not just about one stock or one instrument. They are shaped by two things:
how each asset category performs and how much is allocated to that category. The transcript
also refers to the idea that a large part of potential long-term returns may come from allocation
decisions.

For investors, this is an important shift.

A portfolio may have equity for long-term growth potential. Debt may add a relatively steadier
allocation layer. Commodities like gold and silver may behave differently in certain market
conditions. Global equities, InVITs may add exposure beyond traditional domestic assets.

The challenge is that no asset class may lead all the time. Trying to time one asset class
consistently is difficult, even for experienced investors. The transcript highlights this clearly:
timing any asset class can be done for some time, but doing it consistently is difficult.
Diversification, on the other hand, is something investors can control.

That is where multi-asset thinking becomes relevant.

It does not ask investors to predict the next winner every time. Instead, it encourages them to
think of the portfolio as a mix of different roles. Some parts may seek growth. Some may
support stability. Some may add diversification.

This does not mean allocation must keep changing every day. The transcript also explains that
there can be periods where allocation is more dynamic and periods where it stays relatively
static. The key is having a structured approach, not reacting to every market movement.

So, stock picking may get the attention.
But asset allocation gives the portfolio its structure.



And for investors trying to build a long-term portfolio, that structure can matter more than they
think.

Mirae Asset Mutual Fund: MF/005/07/03

An Investor Education and Awareness Initiative by Mirae Asset Mutual Fund. All Mutual Fund
investors have to go through a one-time KYC (Know Your Customer) including the process for change in
address, Phone number, bank details, etc. Investors should deal only with registered Mutual Funds,
details of which can be verified on SEBI website (https://www.sebi.gov.in) under "Intermediaries / Market
Infrastructure Institutions”. For further information on KYC, RMFs and procedure to lodge a complaint in
case of any grievance, you may refer the Knowledge Centre section available on the website of Mirae
Asset Mutual Fund.

Mutual Fund investments are subject to market risks, read all scheme related documents
carefully.



