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The Scheme Information Document sets forth concisely the information about MIRAE ASSET
SAVINGS FUND that a prospective investor ought to know before investing. The investor should
also ascertain about any further changes to this Scheme Information Document after the date of this
Document from the Mutual Fund/ Investor Service Centers/\Website/Distributors or Brokers.

The Investors are advised to refer to the Statement of Additional Information (SAI) for details of
Mirae Asset Mutual Fund, tax and legal issues and general information on www.miraeassetmf.co.in

SAl is incorporated by reference (is legally a part of the Scheme Information Document). For a free
copy of the current SAI, please contact your nearest Investor Service Centre or log on to our website.

The Scheme Information Document should be read in conjunction with SAI and not in isolation.

This Scheme Information Document is dated April 29, 2022
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HIGHLIGHTS / SUMMARY OF THE SCHEME:

Name of the Scheme

MIRAE ASSET SAVINGS FUND

Type of the scheme

An open-ended low duration debt scheme investing in instruments with
Macaulay duration* of the portfolio between 6 months and 12 months
(Refer page no. 35). A moderate interest rate risk and moderate credit
risk.

Scheme Code

MIRA/O/D/LOW/08/02/0002

Investment
Objective

The investment objective of the scheme is to seek to generate returns
with a portfolio comprising of debt and money market instruments, such
that Macaulay duration of the portfolio is between 6 months - 12 months.
The Scheme does not guarantee any returns.

Plans & Options

The Scheme will have Direct Plan and Regular Savings Plan** with a
common portfolio and separate NAVs. Investors should indicate the Plan
for which the subscription is made by indicating the choice in the
application form.

Each of the above Direct and Regular Savings Plan under the scheme
will have the following Options / Sub-options: (1) Growth Option and (2)
Income Distribution cum capital withdrawal option (IDCW). The
Dividend Option shall have 2 sub options: (a) Payout of Income
Distribution cum capital withdrawal option (“Payout of IDCW?”) (b)
Reinvestment of Income Distribution cum capital withdrawal option
(“Reinvestment of IDCW?).

Investors subscribing under Direct Plan of the Scheme will have to
indicate “Direct Plan” against the Scheme name in the application form
i.e. “Mirae Asset Savings Fund - Direct Plan”. Treatment for investors
based on the applications received is given in the table below:

Scenario | Broker  Code | Plan mentioned | Default Plan to be
mentioned by |by the investor |captured
the investor

1 Not mentioned Not mentioned Direct Plan

2 Not mentioned Direct Direct Plan

3 Not mentioned | Regular Savings | Direct Plan

4 Mentioned Direct Direct Plan

5 Direct Not Mentioned Direct Plan

6 Direct Regular Savings | Direct Plan

7 Mentioned Regular Savings | Regular Savings Plan

8 Mentioned Not Mentioned | Regular Savings Plan

In cases of wrong/ invalid/ incomplete ARN codes mentioned on the
application form, the application shall be processed under Regular
Savings Plan. The AMC shall contact and obtain the correct ARN code
within 30 calendar days of the receipt of the application form from the
investor/ distributor. In case, the correct code is not received within 30
calendar days, the AMC shall reprocess the transaction under Regular
Savings Plan from the date of application without any exit load.

However, the investors should note the following instructions for
ensuring that the application is treated as a direct application:
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1. Broker code, if already printed on the forms must be struck off and
countersigned by the investors.

2. Ensure that the broker code block in the form is not left blank (i.e. it
should be either struck off or indicated 'direct' or NA)

However, if the investor does not specify the application as “Direct” or
otherwise, then the AMC treats such application as “Direct” in the
interest of the investors.

** Direct Plan is only for investors who purchase /subscribe Units in a
Scheme directly with the Mutual Fund and is not available for investors
who route their investments through a Distributor.

Liquidity Facility The Scheme will offer wunits for purchases/switch-ins and
redemptions/switch-outs at NAV based prices on all business days on an
ongoing basis.

Benchmark Index NIFTY Low Duration Debt Index B-I

Dematerialization of | The Unit holders are given an Option to hold the units by way of an
Units Account Statement (Physical form) or in Dematerialized (‘Demat’) form.

Mode of holding shall be clearly specified in the KIM cum application
form. Unit holders holding the units in physical form will not be able to
trade or transfer their units till such units are dematerialized.

The Unit holder intending to hold the units in Demat form are required to
have a beneficiary account with the Depository Participant (DP)
(registered with NSDL / CDSL). Unit holders opting to hold the units in
demat form must provide their Demat Account details like the DP’s
name, DP ID Number and the beneficiary account number of the
applicant with the DP, in the specified section of the application form..

In case Unit holders do not provide their Demat Account details, unit will
be allotted to them in physical form and an Account Statement shall be
sent to them. Such investors will not be able to trade on the stock
exchange platform till the holdings are converted in to demat form, if the
scheme is made available on the BSE StAR MF Platform and on NSE —
NMF 1.

Transparency / Net | The NAV will be disclosed at the close of every business day.
Asset Value (NAV)
Disclosure NAV of the Units of the Scheme (including options thereunder)
calculated in the manner provided in this SID or as may be prescribed by
the Regulations from time to time. The NAV will be computed upto 4
decimal places.

In accordance with the SEBI circular no. SEBI/IMD/CIR No.5
/96576/2007, dated June 25, 2007, the NAV of the scheme shall be
uploaded on the websites of the AMC (miraeassetmf.co.in) and
Association of Mutual Funds in India (www.amfiindia.com) by 11.00
p.m. on every business day. In case of any delay, the reasons for such
delay would be explained to AMFI and SEBI by the next day. If the
NAVSs are not available before commencement of business hours on the
following day due to any reason, the Fund shall issue a press release
providing reasons and explaining when the Fund would be able to
publish the NAVs.
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The AMC shall within one month from the close of each half year, shall
host a soft copy of unaudited financial results on its website and shall
publish an advertisement disclosing the hosting of such financial results
in the newspapers and also communicate portfolio of Scheme’s on a half
yearly basis to the unitholders directly or through the publications or as
may be prescribed under the Regulations from time to time.

The AMC will dispatch Annual Report of the Schemes within the
stipulated period as required under the Regulations.

Monthly/ Half

yearly Portfolio

The Mutual Fund/ AMC will disclose portfolio (along with ISIN) of the
Scheme in the prescribed format, as on the last day of the month / half-
year i.e. March 31 and September 30, on its website viz.
https://www.miraeassetmf.co.in/ and on the website of Association of
Mutual Funds in India (AMFI) viz. www.amfiindia.com within 10 days
from the close of each month/ half-year respectively. In case of
unitholders whose e-mail addresses are registered, the Mutual Fund/
AMC will send via email both the monthly and half-yearly statement of
scheme portfolio within 10 days from the close of each month/ half-year
respectively. Mutual Fund/AMC will publish an advertisement every
half-year in the all India edition of at least two daily newspapers, one
each in English and Hindi, disclosing the hosting of the half-yearly
statement of the Scheme portfolio on its website and on the website of
Association of Mutual Funds in India (AMFI). Mutual Fund / AMC will
provide a physical copy of the statement of its Scheme portfolio, without
charging any cost, on specific request received from a unitholder.

Fortnightly The Mutual Fund/ AMC will disclose portfolio (along with ISIN) of the

Portfolio Scheme in the prescribed format, as on the last day of the fortnight on its
website viz. https://www.miraeassetmf.co.in/ within 5 days from the close
of fortnight.
In case of unitholders whose e-mail addresses are registered, the Mutual
Fund/ AMC will send via email the fortnightly portfolio within 5 days
from the close of fortnight.

Minimum Investors can invest under the Scheme with a minimum investment of

Application Amount | Rs.5,000/- and in multiples of Re. 1/- thereafter.

& Minimum

Additional For subsequent additional purchases the investor can invest with the

Application Amount

minimum amount of Rs.1000/- and in multiples of Re.1/- thereafter.

The Minimum Application mentioned above shall not be applicable to
the mandatory investments made in the Scheme pursuant to the
provisions of circular no. SEBI/HO/IMD/IMD-1/DOF5/P/CIR/2021/553
dated April 28, 2021 read along with circular no. SEBI/HO/IMD/IMD-
IDOF5/P/CIR/2021/624 dated September 20, 2021, as amended from
time to time.

Minimum
Redemption
Amount

The minimum redemption amount shall be ‘any amount’ or ‘any number
of units’ as requested by the investor at the time of redemption. The
Trustee have authorised the AMC to suo-moto redeem such fractional
balance units (less than 1 unit), on periodic basis across all Schemes, as
and when decided by the AMC.
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Transaction In accordance with SEBI circular no. Cir/ IMD/ DF/13/ 2011 dated
Charges August 22, 2011, the AMC shall deduct the Transaction Charges on

purchase / subscription of Rs.10,000 and above received from mutual
fund investors and paid to the distributor / agent of the investor.

For further details on transaction charges refer to the section IV-B -
"Transaction Charges'.

Loads a) Entry Load: Not Applicable
b) Exit Load: Nil.
Repatriation NRIs and FPIs may invest in the scheme on a full repatriation basis as
Facility per the relevant notifications and/ or guidelines issued by RBI & FEMA
in this regard.
Product Labeling The Risk-o0-meter shall have following six levels of risk:
i. Low Risk

ii.  Low to Moderate Risk
iii.  Moderate Risk

iv.  Moderately High Risk
v.  HighRisk and

vi.  Very High Risk

The evaluation of risk levels of a scheme shall be done in accordance
with SEBI Circular no. SEBI/HO/IMD/DF3/CIR/P/2020/197 dated
October 5, 2020.

Any change in risk-o-meter shall be communicated by way of Notice
cum Addendum and by way of an e-mail or SMS to unitholders. The
risk-o-meter shall be evaluated on a monthly basis and the risk-o-meter
alongwith portfolio disclosure shall be disclosed on the AMC website as
well as AMFI website within 10 days from the close of each month.

The AMC shall disclose the risk level of schemes as on March 31 of
every year, along with number of times the risk level has changed over
the year, on its website and AMFI website.

Further, in accordance with provisions of SEBI Circular No.
SEBI/HO/IMD/IMD-1I DOF3/P/CIR/2021/621 dated August 31, 2021,
the AMC shall disclose:

a) risk-o-meter of the scheme wherever the performance of the scheme
is disclosed;

b) risk-o-meter of the scheme and benchmark wherever the
performance of the scheme vis-a-vis that of the benchmark is
disclosed.

c) scheme risk-o-meter, name of benchmark and risk-o-meter of
benchmark while disclosing portfolio of the scheme in terms of SEBI
circular SEBI/HO/IMD/DF2/CIR/P/2018/92 dated June 5, 2018.
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I INTRODUCTION
A. RISK FACTORS

Standard Risk Factors:

o Investment in Mutual Fund units involves investment risks such as trading volumes, settlement risk,
liquidity risk, default risk including the possible loss of principal

o As the price / value / interest rate of the securities in which the Scheme invests fluctuates, the value
of your investment in the scheme can go up or down depending on various factors and forces
affecting capital markets and money markets.

o Past performance of the Sponsor/ AMC/ Mutual Fund does not guarantee the future performance of
the Scheme.

e The name of the scheme does not in any manner indicate its quality or its future prospects and
returns.

e The Sponsor is not responsible or liable for any loss resulting from the operation of the Scheme
beyond the initial contribution of Rs.1.00 Lakh made by it towards setting up the Mirae Asset
Mutual Fund.

e The present scheme is not a guaranteed or assured return scheme. In addition, the scheme does not
guarantee or assure any dividend and also does not guarantee or assure that it will make any
dividend distribution, though it has every intention to make the same in the distributions of Income
Distribution cum Capital Withdrawal option. All distributions of Income Distribution cum Capital
Withdrawal will be subjected to the investment performance of the Scheme.

Scheme Specific Risk Factors
Risks Associated with Debt & Money Market Instruments

Price-Risk or Interest-Rate Risk:

From the perspective of coupon rates, debt securities can be classified in two categories, i.e., Fixed
coupon bearing securities and Floating coupon bearing securities. In Fixed coupon bearing securities,
the coupon rate is determined at the time of investment and paid/received at the predetermined
frequency. In the floating coupon bearing securities, on the other hand, the coupon rate changes —
“floats” — with the underlying benchmark rate, e.g., MIBOR, 1 yr. Treasury bill.

Fixed income securities such as bonds, debentures and money market instruments run price-risk or
interest-rate risk. Generally, when interest rates rise, prices of existing fixed income securities fall and
when interest rates drop, such prices increase. The extent of fall or rise in the prices is a function of the
existing coupon, days to maturity and the increase or decrease in the level of interest rates. The prices
of Government Securities (existing and new) will be influenced only by movement in interest rates in
the financial system and liquidity. Whereas, in the case of corporate or institutional fixed income
securities, such as bonds or debentures, prices are influenced not only by the change in interest rates
but also by credit rating of the security and liquidity thereof.

Reinvestment Risk: Investments in fixed income securities may carry reinvestment risk as interest
rates prevailing on the interest or maturity due dates may differ from the original coupon of the bond.
Consequently, the proceeds from regular coupon and principal payments on due date may get invested
at a lower rate.

Credit Risk comprises three components.

- Default Risk
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Securities carry a risk of repayment of principal or interest by the borrower. This is called as default
risk. The default risk depends on micro economic factors such as financial soundness and ability of the
borrower and macro economic factors such as industry performance, competition, trade barriers etc.

Downgrade Risk

It is the risk that credit rating agency downgrades the rating of an issuer based on earnings and cash
flows generating capacity. The credit rating migration of issuance leads to increase in the credit spread
and thus reduces the price of corporate bond.

- Spread Risk

Though the sovereign yield curve might remain constant, investments in corporate bonds are exposed
to the risk of spread widening between corporate bonds and gilts. Typically, if this spread widens, the
prices of the corporate bonds tend to fall and so could the NAV of the Debt Schemes. Similar risk
prevails for the investments in the floating rate bonds, where the benchmark might remain unchanged,
but the spread over the benchmark might vary. In such an event, if the spread widens, the price and the
NAYV could fall.

Prepayment Risk
The Borrower may prepay the receivables prior to their respective due dates. This may result in a
change in the yield and tenor for the scheme.

Liquidity Risk

This refers to the ease at which a security can be sold at or near its true value. The primary measure of
liquidity risk is the spread between the bid price and the offer price quoted by a dealer. Trading
volumes, settlement periods and transfer procedures may restrict the liquidity of some of these
investments. Different segments of the Indian financial markets have different settlement periods, and
such periods may be extended significantly by unforeseen circumstances. The length of time for
settlement may affect the Scheme in the event it has to meet an inordinately large number of
redemption or of restructuring of the Scheme’s investment portfolio. The inability of the Portfolio to
make purchases in intended securities due to settlement problems could cause the Portfolio to miss
certain investment opportunities.

Regulatory Risk
The value of the securities may be affected by uncertainties such as changes in government policies,
changes in taxation, and other developments in the laws and regulations.

Risks Associated with Derivatives

The risks associated with the use of derivatives are different from or possibly greater than the risks
associated with investing directly in securities and other traditional instruments. Such risks include
mispricing or improper valuation and the inability of derivatives to correlate perfectly with underlying
assets, rates and indices.

Trading in derivatives carries a high degree of risk although they are traded at a relatively small
amount of margin which provides the possibility of great profit or loss in comparison with the principal
investment amount.

Derivative products are highly leveraged instruments that require investment techniques and risk
analyses different from those associated with traditional securities such as shares or bonds. Investment
in derivatives also requires the maintenance of adequate controls to monitor the transactions entered
into, the ability to assess the risk that a derivative adds to the portfolio and the ability to forecast price
or interest rate movements correctly.

Scheme Information Document - Mirae Asset Savings Fund




MIRAE ASSET

Mutual Fund

The options buyer's risk is limited to the premium paid, while the risk of an options writer is unlimited.
However, the gains of an options writer are limited to the premiums earned.

The writer of a call option bears a risk of loss if the value of the underlying asset increases above the
exercise price. The loss can be unlimited as underlying asset can increase to any levels. The writer of
a put option bears the risk of loss if the value of the underlying asset declines below the exercise price
and the loss is limited to strike price.

Investments in futures face the same risk as the investments in the underlying securities. The extent of
loss is the same as in the underlying securities. However, the risk of loss in trading futures contracts
can be substantial, because of the low margin deposits required, the extremely high degree of leverage
involved in futures pricing and the potential high volatility of the futures markets.

Interest Rate Swaps (IRS) are highly specialized instruments that require investment technique and risk
analysis different from those associated with equity shares and other traditional securities. The use of a
IRS requires not only an understanding of the referenced asset, reference rate, or index but also of the
swap itself, without the benefit of observing the performance of the swap under all possible market
conditions. Swap agreements are also subject to liquidity risk, which exists when a particular swap is
difficult to purchase or sell. Swap agreements may be subject to pricing risk, which exists when a
particular swap becomes extraordinarily expensive (or cheap) relative to historical prices or the prices
of corresponding cash market instruments. IRS agreements are also subject to counterparty risk on
account of insolvency or bankruptcy or failure of the counterparty to make required payments or
otherwise comply with the terms of the agreement.

The derivatives are also subject to liquidity risk as the securities in the cash markets. The derivatives
market in India is nascent and does not have the volumes that may be seen in other developed markets,
which may result in volatility in the values.

The derivatives are also subject to liquidity risk as the securities in the cash markets. The derivatives
market in India is nascent and does not have the volumes that may be seen in other developed markets,
which may result in volatility in the values. For further details please refer to section “Investments
Limitations and Restrictions in Derivatives” in this SID.

Risks associated with Foreign Securities

The risk of investing in foreign securities carries exchange rate risks related to depreciation of foreign
currency and the country risks, in addition to the risks of securities in domestic securities.

The country risks would include events such as change in regulations or political circumstances like
introduction of extraordinary exchange rate controls, restrictions on repatriation of capital due to
exchange rate controls, bilateral political tensions leading to immobilization of overseas financial
assets and the prevalent tax laws of the respective jurisdiction for the execution of trades or otherwise.
For further details please refer to section “Investments Limitations and Restrictions in Overseas
Investments” in this SID.

Currency risk

The foreign securities are issued and traded in foreign currencies. As a result, their values may be
affected by changes in exchange rates between foreign currencies and the Indian Rupee as well as
between currencies of countries other than India. Restrictions on currency trading that may be imposed
by developing market countries will have an adverse effect on the value of the securities of

companies that trade or operate in such countries.
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Risk associated with Securities Lending

Securities Lending is a lending of securities through an approved intermediary to a borrower under an
agreement for a specified period with the condition that the borrower will return equivalent securities
of the same type or class at the end of the specified period along with the corporate benefits accruing
on the securities borrowed.

In case the Scheme undertakes stock lending under the Regulations, it may, at times be exposed to
counter party risk and other risks associated with the securities lending. Unitholders of the Scheme
should note that there are risks inherent to securities lending, including the risk of failure of the other
party, in this case the approved intermediary, to comply with the terms of the agreement entered into
between the lender of securities i.e. the Scheme and the approved intermediary. Such failure can result
in the possible loss of rights to the collateral put up by the borrower of the securities, the inability of
the approved intermediary to return the securities deposited by the lender and the possible loss of any
corporate benefits accruing to the lender from the securities deposited with the approved intermediary.

Risk associated with short selling

Short-selling is the sale of shares that the seller does not own at the time of trading. Instead, he borrows
it from someone who already owns it. Later, the short seller buys back the stock he shorted and returns
the stock to close out the loan. If the price of the stock has fallen, he can buy the stock back for less
than he received for selling it and profits from it (the difference between higher short sale price and the
lower purchase price).

However, Short positions carry the risk of losing money and these losses may grow theoretically
unlimited if the price increases without limit and shall result into major losses in the portfolio.

In addition, the short selling will also have the risk of inability to borrow the securities by the seller.
Then, it might be possible that the short seller will be required to purchase the securities sold short to
cover the short even if the price of the security is higher at the time of the short sale.

If a stock starts to rise and a large number of short sellers try to cover their positions at the same time,
it can quickly drive up the price even further. This phenomenon is known as a short squeeze. This
might result in major losses in the portfolio.

Risks associated with segregated portfolio

1) Investor holding units of segregated portfolio may not able to liquidate their holding till the time
recovery of money from the issuer.

2) Security comprises of segregated portfolio may not realise any value.

3) Listing of units of segregated portfolio in recognised stock exchange does not necessarily guarantee
their liquidity. There may not be active trading of units in the stock market. Further trading price of
units on the stock market may be significantly lower than the prevailing NAV.

Risk Associated with Securitized Debt

The Scheme may invest in domestic securitized debt such as Asset Backed Securities (ABS) or
Mortgage Backed Securities (MBS). ABS are securitized debts where the underlying assets are
receivables arising from various loans including automobile loans, personal loans, loans against
consumer durables, etc. MBS are securitized debts where the underlying assets are receivables arising
from loans backed by mortgage of residential/ commercial properties. ABS/MBS instruments reflect
the undivided interest in the underlying pool of assets and do not represent the obligation of the issuer
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of ABS/MBS or the originator of the underlying receivables. The ABS/MBS holders have a limited
recourse to the extent of credit enhancement provided. If the delinquencies and credit losses in
the underlying pool exceed the credit enhancement provided, ABS/MBS holders will suffer credit
losses. ABS/MBS are also normally exposed to a higher level of reinvestment risk as compared to the
normal corporate or sovereign debt.

At present in Indian market, following types of loans are securitized:

1. Auto Loans (cars / commercial vehicles / two wheelers)
2. Residential Mortgages or Housing Loans

3. Consumer Durable Loans

4. Personal Loans

5. Corporate Loans

In terms of specific risks attached to securitization, each asset class would have different underlying
risks. Residential Mortgages generally have lower default rates than other asset classes, but
repossession becomes difficult. On the other hand, repossession and subsequent recovery of
commercial vehicles and other auto assets is fairly easier and better compared to mortgages. Asset
classes like personal loans, credit card receivables are unsecured and in an economic downturn may
witness higher default. A corporate loan/ receivable, depend upon the nature of the underlying security
for the loan or the nature of the receivable and the risks correspondingly fluctuate.

The rating agencies define margins, over collateralisation and guarantees to bring risk in line with
similar AAA rated securities. The factors typically analyzed for any pool are as follows:

a. Assets securitized and Size of the loan: This indicates the kind of assets financed with the loan and
the average ticket size of the loan. A very low ticket size might mean more costs in originating and
servicing of the assets.

b. Diversification: Diversification across geographical boundaries and ticket sizes might result in lower
delinquency

c. Loan to Value Ratio: Indicates how much % value of the asset is financed by borrower’s own equity.
The lower this value the better it is. This suggests that where the borrowers own contribution of the
asset cost is high; the chances of default are lower.

d. Average seasoning of the pool: This indicates whether borrowers have already displayed repayment
discipline. The higher the number, the more superior it is. The other main risks pertaining to
Securitised debt are as follows:

Prepayment Risk: This arises when the borrower pays off the loan sooner than expected. When
interest rates decline, borrowers tend to pay off high interest loans with money borrowed at a lower
interest rate, which shortens the average maturity of ABSs. However, there is some prepayment risk
even if interest rates rise, such as when an owner pays off a mortgage when the house is sold or an auto
loan is paid off when the car is sold.

Reinvestment Risk: Since prepayment risk increases when interest rates decline, this also introduces
reinvestment risk, which is the risk that the principal can only be reinvested at a lower rate.

Risk Associated with structured obligations and credit enhancement

The Scheme may invest in domestic structured obligations such as corporate / promoter guarantee:
Securities which have a structure with a guarantee from the corporate / promoter, may see an adverse
effect if there are any signs of stress at the promoter / group level, even though the standalone
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borrowing entity’s debt servicing capability and repayments may not see any material impact, from a
future cash flow perspective.

Where equity shares are provided as collateral there is the risk of sharp price volatility of underlying
securities which may lead to erosion in value of collateral which may affect the ability of the fund to
enforce collateral and recover capital and interest obligations. Also there is a possibility of guarantor
going insolvent which also can impact the recovery value of exposure. In case of credit enhanced
structures backed by equity share the liquidity of the underlying shares may be low leading to a lower
recovery and a higher impact cost of liquidation. In case of other assets provided recovery value and
enforce ability of asset can also be a risk factor which can lower the recovery value.

Risk factors associated with instruments having special features

e The scheme may invest in certain debt instruments with special features which may be
subordinated to equity and thereby such instruments may absorb losses before equity capital. The
instrument is also convertible to equity upon trigger of a pre-specified event for loss absorption as
may be decided by the RBI.

e The debt instruments with special features are considered as Non-Convertible Debentures, may be
treated as debt instruments until converted to equity.

e The instruments are subject to features that grant issuer a discretion in terms of writing down the
principal/coupon, to skip coupon payments, to make an early recall etc. Thus debt instruments with
special features are subject to “Coupon discretion”, “Loss Absorbency”, “Write down on Point of
Non-viability trigger(PONV) event” and other events as more particularly described as per the
term sheet of the underlying instruments.

e The instrument is also subject to Liquidity Risk pertaining to how saleable a security is in the
market. The particular security may not have a market at the time of sale due to
uncertain/insufficient liquidity in the secondary market, then the scheme may have to bear an
impact depending on its exposure to that particular security.

B. RISK MITIGATION MEASURES

a. Monitoring risk adjusted returns performance of the fund with respect to its peers and its
benchmark.

b. Tracking analysis of the fund on various risk parameters undertaken by independent fund
research/rating agencies or analysts and take corrective measures if needed.

c. Interest rate risk is a function of the maturity profile or the tenure of the security in the portfolio.
This is proactively monitored by managing average maturity in line with our view on the market.

d. Credit analysis plays an important role at the time of purchase of bond and then at the time of
regular performance analysis. Our internal research anchors the credit analysis. Sources for credit
analysis include Capital Line, CRISIL, ICRA updates etc. Debt ratios, financials, cash flows are
analysed at regular intervals to take a call on the credit risk.

e. We have different maturity buckets for corporate bonds. By being in different maturity buckets, we
avoid concentration of the portfolio in a maturity bucket. We define individual limits for G Sec,
money market instruments, MIBOR linked debentures and corporate bonds exposure, for
diversification reasons.

Risks associated with investing in Tri-Party Repo through CCIL (TREPS)

The mutual fund is a member of securities segment and Tri-party Repo trade settlement of the
Clearing Corporation of India (CCIL). All transactions of the mutual fund in government securities
and in Triparty Repo trades are settled centrally through the infrastructure and settlement systems
provided by CCIL; thus reducing the settlement and counterparty risks considerably for transactions
in the said segments. CCIL maintains prefunded resources in all the clearing segments to cover
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potential losses arising from the default member. In the event of a clearing member failing to
honour his settlement obligations, the default Fund is utilized to complete the settlement. The
sequence in which the above resources are used is known as the “Default Waterfall”. As per the
waterfall mechanism, after the defaulter’s margins and the defaulter’s contribution to the default
fund have been appropriated, CCIL’s contribution is used to meet the losses. Post utilization of
CCIL’s contribution if there is a residual loss, it is appropriated from the default fund contributions
of the non-defaulting members. Thus the scheme is subject to risk of the initial margin and default
fund contribution being invoked in the event of failure of any settlement obligations. In addition, the
fund contribution is allowed to be used to meet the residual loss in case of default by the other
clearing member (the defaulting member). However, it may be noted that a member shall have the
right to submit resignation from the membership of the Security segment if it has taken a loss
through replenishment of its contribution to the default fund for the segments and a loss threshold as
notified have been reached. The maximum contribution of a member towards replenishment of its
contribution to the default fund in the 7 days (30 days in case of securities segment) period
immediately after the afore-mentioned loss threshold having been reached shall not exceed 5 times
of its contribution to the Default Fund based on the last re-computation of the Default Fund or
specified amount, whichever is lower. Further, it may be noted that, CCIL periodically prescribes a
list of securities eligible for contributions as collateral by members. Presently, all Central
Government securities and Treasury bills are accepted as collateral by CCIL. The risk factors may
undergo change in case the CCIL notifies securities other than Government of India securities as
eligible for contribution as collateral.

C. REQUIREMENT OF MINIMUM NUMBER OF INVESTORS AND MINIMUM
HOLDING BY SINGLE INVESTOR

The Scheme(s)/Plan(s) shall have a minimum of 20 investors and no single investor shall account for
more than 25% of the corpus of the Scheme(s)/Plan(s) (at portfolio level). The two conditions
mentioned above shall be complied within each subsequent calendar quarter, on an average basis, as
specified by SEBI. If there is a breach of the 25% limit by any investor over the quarter, a rebalancing
period of one month would be allowed and thereafter the investor who is in breach of the rule shall be
given 15 days notice to redeem his exposure over the 25% limit. Failure on the part of the said investor
to redeem his exposure over the 25% limit within the aforesaid 15 days would lead to automatic
redemption by the Mutual Fund on the applicable NAV on the 15th day of the notice period. The Fund
shall adhere to the requirements prescribed by SEBI from time to time in this regard.

D. SPECIAL CONSIDERATIONS

Mutual funds, like securities investments, are subject to market risks and there is no guarantee against
loss in the Scheme or that the objective(s) of the scheme are achieved.

No person receiving a copy of Statement of Additional Information (SAI) & Scheme Information
Document (SID) or any accompanying application form in such jurisdiction may treat this SAl & SID
or such application form as constituting an invitation to them to subscribe for Units nor should they in
any event use any such application form unless, in the relevant jurisdiction such an invitation could
lawfully be made to them and such application form could lawfully be used without compliance of any
registration or other legal requirements.

The tax benefits described in this SID and SAI are as available under the present taxation laws and are
available subject to relevant conditions. The information given is included only for general purpose
and is based on advice received by the AMC regarding the law and practice currently in force in India
as on the date of this SID and the Unitholders should be aware that the relevant fiscal rules or their
interpretation may change. As is the case with any investment, there can be no guarantee that the tax
position or the proposed tax position prevailing at the time of an investment in the Scheme will endure
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indefinitely. In view of the individual nature of tax consequences, each Unitholder is advised to consult
his / her own professional tax advisor.

The SAl, SID or the Units have not been registered in any jurisdiction. The distribution of this SID in
certain jurisdictions may be restricted or totally prohibited due to registration requirements and
accordingly, persons who come into possession of this SID are required to inform themselves about
and to observe any such restrictions and or legal compliance requirements.

No person has been authorized to issue any advertisement or to give any information or to make any
representations other than that contained in this SID. Circulars in connection with this offering not
authorized by the Mutual Fund and any information or representations not contained herein must not
be relied upon as having been authorized by the Mutual Fund. Any subscription, Purchase or Sale
made by any person on the basis of statements or representations which are not contained in this Offer
Document or which are inconsistent with the information contained herein shall be solely at the risk of
the investor.

Prospective investors should review / study this Statement of Additional Information along with SID
carefully and in its entirety and shall not construe the contents hereof or regard the summaries
contained herein as an advice relating to legal, taxation, or financial / investment matters and are
advised to consult their own professional advisor(s) as to the legal, tax, financial or any other
requirements or restrictions relating to the subscription, gifting, acquisition, holding, disposal (by way
of sale, switch or redemption or conversion into money) of Units and to the treatment of income (if
any), capitalization, capital gains, any distribution, and other tax consequences relevant to their
subscription, acquisition, holding, capitalization, disposal (by way of sale, transfer, switch or
conversion into money) of Units within their jurisdiction of nationality, residence, incorporation,
domicile etc. or under the laws of any jurisdiction to which they or any managed funds to be used to
Purchase / gift Units are subject, and also to determine possible legal, tax, financial or other
consequences of subscribing / gifting, purchasing or holding Units before making an application for
Units.

Mirae Asset Mutual Fund / the AMC have not authorized any person to give any information or make
any representations, either oral or written, not stated in this SID in connection with issue of Units
under the Scheme. Prospective investors are advised not to rely upon any information or
representations not incorporated in this SID as the same have not been authorized by the Mutual Fund
or the AMC. Any subscription, Purchase or Sale made by any person on the basis of statements or
representations which are not contained in this SID or which are inconsistent with the information
contained herein shall be solely at the risk of the investor.

From time to time and subject to the Regulations, funds managed by the associates of the Sponsor may
invest either directly or indirectly in the Scheme. The funds managed by these associates may acquire a
substantial portion of the Scheme’s Units and collectively constitute a major investment in the Scheme.

Suspicious Transaction Reporting: If after due diligence, the AMC believes that any transaction is
suspicious in nature as regards money laundering, the AMC shall report such suspicious transactions to
competent authorities under PMLA and rules/guidelines issued thereunder by SEBI and/or RBI,
furnish any such information in connection therewith to such authorities and take any other actions as
may be required for the purposes of fulfilling its obligations under PMLA and rules/guidelines issued
thereunder by SEBI and/or RBI without obtaining the prior approval of the investor/Unit holder/any
other person.

The AMC also acts as the investment manager for Mirae Asset AIF (“AlF Fund”), which is formed as
a trust and has received registration as a Category Il Alternative Investment Fund from SEBI vide
Registration No. IN/AIF2/18-19/0541. The Certificate of Registration is valid till the expiry of the last
Scheme set up under the AIF Fund. Mirae Asset Credit Opportunities Fund has been launched under
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the AIF Fund. The AMC has ensured that there are no material conflicts of interest. The AMC will
ensure that there are no material conflicts of interest. Any potential conflicts between the AIF Fund
and the Mutual Fund are adequately addressed by (a) compliance with the requirements under
Regulation 24(b) of the SEBI (Mutual Funds) Regulations, 1996; (b) ensuring that the fund manager(s)
of each Scheme of the Mutual Fund, will not play any role in the day-today operations of the AlF
Fund, and the key investment team of the AIF Fund is not involved with the activities of the Mutual
Fund; and (c) ensuring that there is no inter-se transfer of assets between the Mutual Fund and any
Scheme of the AIF Fund.

The AMC offers management and/or advisory services to: (a) Category Il foreign portfolio investors
which are appropriately regulated broad based funds investing in India through fund manager(s)
managing the Schemes of the Fund (“Business Activity”) as permitted under Regulation 24(b) of the
SEBI (Mutual Funds) Regulations, 1996, as amended from time to time (“the Regulations™). The
services provided by the AMC for the said Business Activity shall inter-alia include India focused
research, statistical and analytical information, investment management and non-binding investment
advice on portfolios. While, undertaking the said Business Activity, the AMC shall ensures that (i)
there is no conflict of interest with the activities of the Fund; (ii) there exists a system to prohibit
access to insider information as envisaged under the Regulations; and (iii) Interest of the Unit
Holder(s) of the Scheme of the Fund are protected at all times.

Further, SEBI vide its email dated July 13, 2020 has conveyed it’s no objection for the AMC for
undertake non-binding Advisory services to non-broad based funds.
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The following definitions/terms apply throughout this SID unless the context requires otherwise:

Allotment Date

The date on which allotment of the scheme unit is made to the
successful applicants from time to time and includes allotment made
pursuant to the New Fund Offer.

AMC Fees

Investment Management fee charged by the AMC to the Scheme.

Applicable NAV

For applications for Purchases/Redemptions, accepted during the
Ongoing Offer Period at the Designated Investors’ Service Centers of
the Fund on a Business Day up to the Cut-off time of the Scheme, the
NAV of that day; and for applications for Purchases/Redemptions
accepted during the Ongoing Offer Period at the Investors’ Service
Centers of the Fund on a Business Day after the Cut-off time of the
Scheme, the NAV of the next Business Day.

Asset Management
Company (AMC)/
Investment Manager

Mirae Asset Investment Managers (India) Private Limited, the asset
management company, set up under the Companies Act, 2013, having
its registered office at Unit No. 606, 6th Floor, Windsor, Off CST Road,
Kalina, Santacruz (E), Mumbai — 400098 authorized by SEBI to act as
an Asset Management Company / Investment Manager to the schemes
of Mirae Asset Mutual Fund.

Beneficial owner

As defined in the Depositories Act 1996 (22 of 1996) means a person
whose name is recorded as such with a depository.

Business Day

A day not being:

(a) A Saturday or Sunday;

(b) A day on which the Stock Exchanges, the BSE and/or the NSE is
closed;

(c) A day on which Purchase and Redemption of Units is suspended or a
book closure period is announced by the Trustee / AMC; or

(d) A day on which normal business cannot be transacted due to storms,
floods, bandhs, strikes or such other events as the AMC may specify
from time to time.

() A day on which the banks and/or RBI are closed for
business/clearing in India;

All applications received on these non-business days will be processed
on the next business day at Applicable NAV. The AMC reserves the
right to change the definition of Business Day. The AMC reserves the
right to declare any day as a Business Day or otherwise at any or all
Investors’ Service Centers.

Call Option

An agreement that gives an investor the right (but not the obligation) to
buy a stock, bond, commodity, or other instrument at a specified price
within a specific time period.

Custodian

M/s. Deutsche Bank AG, Mumbai branch registered under the SEBI
(Custodian of Securities) Regulations, 1996, or any other custodian who
is approved by the Trustee.

Cut-off time

A time prescribed in this SID up to which an investor can submit a
Purchase request / Redemption request, to be entitled to the Applicable
NAYV for that Business Day.

Collection Bank(s)

The bank(s) with which the AMC has entered into an agreement, from
time to time, to enable customers to deposit their applications for units
during the NFO period. The names and addresses are mentioned at the
end of this SID.
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Dematerialisation

It is a process by which the number of units reflecting in the Statement
of Account (SOA) of an investor are converted to an equivalent number
of securities in electronic form and credited in the investors account
with its Depository Participant.

Depository

As defined in the Depositories Act, 1996 and includes National
Securities Depository Ltd (NSDL) and Central Depository Services Ltd
(CDSL).

Depository Participant

Means a person/entity registered as such under subsection (1A) of
section 12 of the Securities and Exchange Board of India Act, 1992.

Depository Records

As defined in the Depositories Act 1996 (22 of 1996) includes the
records maintained in the form of books or stored in a computer or in
such other form as may be determined by the said Act from time to
time.

Designated Collection
Centers during the NFO

Investors’ Services Centers and branches of Collection Bank(s)
designated by the AMC where the applications shall be received.

Entry Load

A Load charged to an investor on Purchase of Units based on the
amount of investment per application or any other criteria decided by
the AMC.

Exit Load A Load charged to the Unit Holder on exiting (by way of Redemption)
based on period of holding, amount of investment, or any other criteria
decided by the AMC.

Foreign Portfolio | FPI means a person who satisfies the eligibility criteria prescribed under

Investors (FPI)

Regulation 4 and has been registered under Chapter Il of Securities and
Exchange Board of India (Foreign Portfolio Investor) Regulations,
2014,

Fund / Mutual Fund/

Trust

Mirae Asset Mutual Fund, a Trust registered with SEBI under the
Regulations, vide Registration No. MF/055/07/03 dated November 30,
2007.

Investor Service Centre /
ISC

Official points of acceptance of transaction / service requests from
investors. These will be designated by the AMC from time to time. The
names and addresses are mentioned at the end of this SID.

Load

A charge that may be levied to an investor at the time of Purchase of
Units of the Scheme or to a Unit Holder at the time of Redemption of
Units from the Scheme.

Segregated Portfolio

Means a portfolio comprising of debt or money market instrument
affected by a credit event that has been segregated in Mirae Asset
Overnight Fund

MIBOR Mumbai Interbank Offered rate. MIBOR is equivalent to daily call rate.
It is the overnight rate at which funds can be borrowed and changes
every day.

MASEF (the Scheme) Mirae Asset Savings Fund

Net Asset Value / NAV

Net Asset Value of the Units of the Scheme (including options there
under) calculated in the manner provided in this SID or as may be
prescribed by the Regulations from time to time. The NAV will be
computed upto three decimal places.

New Fund Offer / NFO The offer for Purchase of Units at the inception of the Scheme, available
to the investors during the NFO Period.

Ongoing Offer Offer of Units under the Scheme when it becomes open ended after the
closure of the New Fund Offer Period.

Ongoing Offer Period The period during which the Units under the Scheme are offered for

subscription/redemption after the closure of New Fund Offer Period.

Purchase / Subscription

Subscription to / Purchase of Units by an investor from the Fund.

Scheme Information Document - Mirae Asset Savings Fund

18



MIRAE ASSET

Mutual Fund

Purchase Price

The price (being Applicable NAV) at which the Units can be purchased
and calculated in the manner provided in this SID.

Registrar and Transfer
Agent

KFIN Technologies Pvt. Ltd (formerly known as “Karvy Fintech
Private Limited”) appointed as the registrar and transfer agent for the
Scheme, or any other registrar that may be appointed by the AMC.

Redemption

Repurchase of Units by the Fund from a Unit Holder.

Redemption Price

The price (being Applicable NAV minus Exit Load) at which the Units
can be redeemed and calculated in the manner provided in this SID.

Scheme Information
Document (SID)

This SID issued by Mirae Asset Mutual Fund offering units of Mirae
Asset Savings Fund for subscription. Any modifications to the SID will
be made by way of an addendum which will be attached to the SID. On
issuance of addendum, the SID will be deemed to be updated by the
addendum.

SEBI Regulations /| Securities and Exchange Board of India (Mutual Funds) Regulations,

Regulations 1996 as amended from time to time, including by way of circulars or
notifications issued by SEBI and the Government of India.

Securities As defined under Section 2(h) of the Securities Contracts (Regulations)

Act, 1956 of India; and also include shares, stocks, bonds, debentures,
warrants, instruments, obligations, money market instruments, debt
instruments or any financial or capital market instrument of whatsoever
nature made or issued by any statutory authority of body corporate,
incorporated or registered by or under any law; or any other securities,
assets or such other investments as may be permissible from time to
time under the regulations.

Segregated Portfolio

Means a portfolio comprising of debt or money market instrument
affected by a credit event that has been segregated in Mirae Asset
Overnight Fund

Self-Certified Syndicate
Banks

The list of banks that have been notified by SEBI to act as a SCSB for
the ASBA process as provided on www.sebi.gov.in

Statement of Additional
Information (SAI)

The Statement of Additional Information (SAI) issued by Mirae Asset
Mutual Fund containing details of Mirae Asset Mutual Fund, its
constitution, and certain Tax and Legal issues and general information.
SAl is incorporated by reference (is legally a part of SID). SID should
be read in conjunction with SAl and not in isolation.

Systematic Investment

Plan (SIP)

A Plan enabling investors to save and invest in the Scheme on a
monthly / quarterly basis by submitting post-dated cheques/ payment
instructions.

Systematic Transfer Plan
(STP)

A Plan enabling Unit Holders to transfer sums on a monthly / quarterly
basis from the Scheme to other schemes launched by the Fund from
time to time by giving a single instruction.

Systematic ~ Withdrawal

Plan (SWP)

A Plan enabling Unit Holders to withdraw amounts from the Scheme on
a monthly / quarterly basis by giving a single instruction.

Total Portfolio

Means the Scheme portfolio including the securities affected by the
credit event.

Tri-party repo

Tri-party repo is a type of repo contract where a third entity (apart from
the borrower and lender), called a Tri-Party Agent, acts as an
intermediary between the two parties to the repo to facilitate services
like collateral selection, payment and settlement, custody and
management during the life of the transaction

Trustee / Trustee
Company

Mirae Asset Trustee Company Private Limited, a company set up under
the Companies Act, 1956, to act as the Trustee to Mirae Asset Mutual
Fund.
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Trust Deed

The Trust Deed dated October 11, 2007 made by and between the
Sponsor and the Trustee, establishing Mirae Asset Mutual Fund, as
amended from time to time.

Unit

The interest of an investor in the scheme consisting of each unit
representing one undivided share in the assets of the scheme, and
includes any fraction of a unit which shall represent the corresponding
fraction of one undivided share in the assets of the Scheme.

Unit Holder

Any registered holder for the time being, of a Unit of the Scheme
offered under this SID including persons jointly registered.

Valuation Day

Business Day.

Words and Expressions
used in this Scheme
Information Document
and not defined

Same meaning as in the Trust Deed

F. DUE DILIGENCE BY THE ASSET MANAGEMENT COMPANY

It is confirmed that:

e the Scheme Information Document forwarded to SEBI is in accordance with the SEBI (Mutual
Funds) Regulations, 1996 and the guidelines and directives issued by SEBI from time to time.

o all legal requirements connected with the launching of the scheme as also the guidelines,
instructions, etc., issued by the Government and any other competent authority in this behalf, have

been duly complied with.

o the disclosures made in the Scheme Information Document are true, fair and adequate to enable the
investors to make a well-informed decision regarding investment in the proposed scheme.

e the intermediaries named in the Scheme Information Document and Statement of Additional
Information are registered with SEBI and their registration is valid, as on date.

For Mirae Asset Investment Managers (India) Private Limited

Sd/-

Rimmi Jain
Compliance Officer
Date: April 29, 2022

Place: Mumbai
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1. INFORMATION ABOUT THE SCHEME

A TYPE OF THE SCHEME:

An open-ended low duration debt scheme investing in instruments with Macaulay duration* of the
portfolio between 6 months and 12 months (Refer page no. 35). A moderate interest rate risk and
moderate credit risk.

B. WHAT IS THE INVESTMENT OBJECTIVE OF THE SCHEME?

The investment objective of the scheme is to seek to generate returns with a portfolio comprising of
debt and money market instruments, such that Macaulay duration of the portfolio is between 6 months
- 12 months. The Scheme does not guarantee any returns.

C. HOW WILL THE SCHEME ALLOCATE ITS ASSETS?

Under normal circumstances, the asset allocation will be as follows:

Indicative allocation | Risk
Types of Instruments (% of total assets) Profile
Minimum | Maximum
Money Market Instruments and debt instruments such that 0 100 Low to
the Macaulay duration of the portfolio is between 6 Medium
months and 12 months

** Debt instruments include securitized debt upto 50% of net assets.

The Scheme may, subject to applicable regulations from time to time, invest in foreign securities up to
25% of net assets of the Scheme. Subject to regulations and prevailing laws as applicable, the portfolio
will consist of permissible domestic or international fixed income instruments, most suitable to meet
the investment objectives. The Scheme may invest in derivatives up to 50% of the net assets of the
Scheme for the purpose of hedging and portfolio balancing purposes. The scheme does not propose to
invest in equity and equity related securities. The Scheme may propose to invest in securitized debt
upto the limit of 50% of net assets and does not propose to underwrite issuances of securities of other
issuers

Money market instruments include, but are not limited to Treasury Bills, Commercial Paper of Public
Sector Undertakings and Private Sector Corporate Entities, Term Money, Tri-party repo, Certificates of
Deposit of Scheduled Commercial Banks, Financial Institutions and Development Financial
Institutions, Government securities with unexpired maturity of one year or less and other Money
Market securities as may be permitted by SEBI / RBI from time to time and in the manner prescribed
under the Regulations.

Debt securities include, but are not limited to, Debt Obligations of the Government of India, State and
Local Governments, Government Agencies, Statutory Bodies, Public Sector Undertakings, Public
Sector Banks or Private Sector Banks or any other Banks, Financial Institutions, Development
Financial Institutions, and Corporate Entities.

The Scheme may invest in various derivatives instruments including Interest rate swaps, futures and
forward rate agreements or contracts which are available for investment in India from time to time and
which are permissible as per the applicable Regulations. Investment in derivative instruments will be
made in accordance with the investment objective and the strategy of the Scheme to protect the value
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of the portfolio and to enhance returns. The investments shall also be subject to the internal limits as
may be laid down from time to time and such limits and restrictions as may be prescribed by the
Regulations or any other regulatory body.

The scheme does not propose to invest in equity and equity related securities.

Pending deployment of funds of a scheme in securities in terms of investment objectives of the scheme
a mutual fund can invest the funds of the scheme in short term deposits of scheduled commercial
banks. The investment in these deposits shall be in accordance with SEBI Circular dated April 16,
2007, October 26, 2007, June 23, 2008 and August 16, 2019 and September 20, 2019.

Suspension of Purchase of Units

Subject to the approval of the Boards of the AMC and of the Trustee, and subject also to necessary

communication of the same to SEBI, the determination of the NAV of the Units of the Scheme, and

consequently of the Purchase, Redemption and switching of Units, may be temporarily suspended in
any of the conditions described below:

a)  When one or more stock exchanges or markets which provide the basis of valuation for a
substantial portion of the assets of the Scheme is closed otherwise than for ordinary holidays.

b)  When, as a result of political, economic or monetary events or any other circumstances outside
the control of the Trustee and the AMC, the disposal of the assets of the Scheme is not
considered to be reasonably practicable or might otherwise be detrimental to the interests of the
Unit Holders.

c) Inthe event of breakdown in the means of communication used for the valuation of investments
of the Scheme, so that the value of the securities of the Scheme cannot be accurately or reliably
arrived at.

d) If, in the opinion of the AMC, extreme volatility of markets causes or might cause, prejudice to
the interests of the Unit Holders of the Scheme.

e) In case of natural calamities, war, strikes, riots, and bandhs.

f) In case of any other event of force majeure or disaster that in the opinion of the AMC affects the
normal functioning of the AMC or the Registrar.

g) If so directed by SEBI. In any of the above eventualities, the time limits for processing requests
for subscription and Redemption of Units will not be applicable. All types of subscription and
Redemption of Units will be processed on the basis of the immediately next Applicable NAV
after the resumption of dealings in Units.

Overview of Debt Markets in India

Indian fixed income market, one of the largest and most developed in South Asia, is well integrated
with the global financial markets. Screen based order matching system developed by the Reserve Bank
of India (RBI) for trading in government securities, straight through settlement system for the same,
settlements guaranteed by the Clearing Corporation of India and innovative instruments like Tri-party
repo have contributed in reducing the settlement risk and increasing the confidence level of the market
participants.

The RBI reviews the monetary policy six times a year giving the guidance to the market on direction of
interest rate movement, liquidity and credit expansion. The central bank has been operating as an
independent authority, formulating the policies to maintain price stability and adequate liquidity.
Bonds are traded in dematerialized form. Credit rating agencies have been playing an important role in
the market and are an important source of information to manage the credit risk.

Government (Central and State) is the largest issuer of debt in the market. Public sector enterprises,
guasi government bodies and private sector companies are other issuers. Insurance companies,
provident funds, banks, mutual funds, financial institutions, corporates and FPIs are major investors in
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the market. Government loans are available up to 30 years maturity. Variety of instruments available
for investments including plain vanilla bonds, floating rate bonds, money market instruments,
structured obligations and interest rate derivatives make it possible to manage the interest rate risk
effectively.

Indicative levels of the instruments currently trading as on April 04, 2022 are as follows:

Instrument Maturity Tenure Yield Liquidity
TREPS / Repo Short Overnight 3.13 Very High
CP/CD/TBIll Short 3 months CP_{ 4.10% High
s or 3months CD | 3.75 '

1 Year CP 4.73*

1 Year CD 4.21
Centr_a! Government Low to High 10 years 6.90 Medium
securities

Source: Bloomberg. *NBFC CP

These are only indicative levels and are likely to change depending upon the prevailing market
conditions.

Overview of Overseas Debt Market

The overseas debt markets, particularly in the US and the European Union are known to be well
developed with wider choice of investment avenues and instruments, which are generally rated. These
markets normally represent lower risk of issuer default and higher liquidity. The currency of
investment is predominantly the US Dollar, GB Pound, the Euro and the Japanese Yen.

The current indicative yields in the US Bond Market as on April 21, 2022 are as follows:

Maturity | US treasury yields (% p.a.)
3 months | 0.79
6 months | 1.27

1 years 1.98
2 years 2.68
5 years 2.97

10years |[2.91
Source: Bloomberg

The Fund intends to make investments in foreign debt securities in the countries with fully convertible
currencies, short term as well as long term debt instruments with highest rating (foreign currency credit
rating) by accredited/registered credit rating agencies, say A-1/AAA by Standard & Poor, P-1/AAA by
Moody’s, F1/AAA by Fitch IBCA, etc. They may also invest in government securities where the
countries are AAA rated.

Creation of Segregated Portfolio

Creation of segregated portfolio shall be subject to guidelines specified by SEBI from time to time and
includes the following:
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1) Segregated portfolio may be created, in case of a credit event at issuer level i.e. downgrade in credit
rating by a SEBI registered Credit Rating Agency (CRA), as under:

a) Downgrade of a debt or money market instrument to ‘below investment grade’, or
b) Subsequent downgrades of the said instruments from ‘below investment grade’, or
¢) Similar such downgrades of a loan rating

2) In case of difference in rating by multiple CRAs, the most conservative rating shall be considered.
Creation of segregated portfolio shall be based on issuer level credit events as mentioned above and
implemented at the ISIN level.

3) Creation of segregated portfolio is optional and is at the discretion of the Mirae Asset Investment
Managers (India) Pvt Ltd.

Process for Creation of Segregated Portfolio

1) On the date of credit event, the AMC shall decide on creation of segregated portfolio. Once AMC
decides to segregate portfolio, it shall:

a. seek approval of trustees prior to creation of the segregated portfolio.
b. immediately issue a press release disclosing its intention to segregate such debt and money
market instrument and its impact on the investors.

Mirae Asset Mutual Fund will also disclose that the segregation shall be subject to Trustee approval.
Additionally, the said press release will be prominently disclosed on the website of the AMC.

c) ensure that till the time the trustee approval is received, which in no case shall exceed 1 business day
from the day of credit event, the subscription and redemption in the scheme will be suspended for
processing with respect to creation of units and payment on redemptions.

2) Once Trustee approval is received by the AMC:

a. Segregated portfolio will be effective from the day of credit event

b. AMC shall issue a press release immediately with all relevant information pertaining to the
segregated portfolio. The said information will also be submitted to SEBI.

c. Ane-mail or SMS will be sent to all unit holders of the concerned scheme.

d. The NAV of both segregated and main portfolios will be disclosed from the day of the credit
event.

e. All existing investors in the scheme as on the day of the credit event will be allotted equal
number of units in the segregated portfolio as held in the main portfolio.

f.  No redemption and subscription will be allowed in the segregated portfolio. However, upon
recovery of any money from segregated portfolio, it will be immediately distributed to the
investors in proportion to their holding in the segregated portfolio.

g. AMC should enable listing of units of segregated portfolio on the recognized stock exchange
within 10 working days of creation of segregated portfolio and also enable transfer of such units
on receipt of transfer requests

h. Investors redeeming their units will get redemption proceeds based on the NAV of main
portfolio and will continue to hold the units of segregated portfolio.

3) If the trustees do not approve the proposal to segregate portfolio, AMC will issue a press release
immediately informing investors of the same.

4) In case trustees do not approve the proposal of segregated portfolio, subscription and redemption
applications will be processed based on the NAV of total portfolio.
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Benefits & Features of Creation of Segregated Portfolio:

1)
2)
3)

4)

5)

6)

Creation of Segregated portfolio helps ensuring fair treatment to all investors in case of a credit
event and helps in managing liquidity risk during such events;

Investors redeeming their units will get redemption proceeds based on the NAV of main
portfolio and will continue to hold the units of segregated portfolio;

Investors subscribing to the scheme will be allotted units only in the main portfolio based on
its NAV;

A statement of holding indicating the units held by the investors in the segregated portfolio
along with the NAV of both segregated portfolio and main portfolio as on the day of the credit
event shall be communicated to the investors within 5 working days of creation of the
segregated portfolio;

Adequate disclosure of the segregated portfolio shall appear in all scheme related documents,
in monthly and half-yearly portfolio disclosures and in the annual report of the mutual fund
and the scheme; and

The investors of the segregated portfolio shall be duly informed of the recovery proceedings of
the investments of the segregated portfolio. Status update may be provided to the investors at
the time of recovery and also at the time of writing-off of the segregated securities.

Ilustration of Segregated Portfolio

Portfolio Date

31-May-19

Downgrade Event Date

31-May-19

Downgrade Security

8.65 % C Ltd from BBB+

toD

Valuation Marked Down

75%

Ms. A is holding 1000 Units of the Scheme with the NAV 10, equal to (1000*10) Rs.10000

Portfolio before the Downgrade Event

Market
Type of the Price Per | Value (Rs.in | % of Net
Security Rating Security Qty Unit Lacs) Assets
8.80% A LTD CRISIL AAA | NCD 10000000 101 10100 9.264
8.70% BLTD CRISIL AAA | NCD 12500000 99 12375 11.351
CRISIL
8.65 % C Ltd BBB+ NCD 15000000 95 14250 13.071
8.5% D Ltd CRISIL AAA | NCD 16000000 100 16000 14.676
8.65%ELTD CRISIL AAA | NCD 10000000 101 10100 9.264
87%FLTD CRISIL AAA | NCD 8000000 99 7920 7.265
85% GLTD CRISIL AAA | NCD 11000000 98 10780 9.888
84%HLTD CRISIL AAA | NCD 9000000 101 9090 8.338
8.2%ILTD CRISIL AAA | NCD 8500000 100 8500 7.797
85%JLTD CRISIL AAA | NCD 9500000 99 9405 8.627
Cash / Cash
Equivalents 500 0.459
Net Assets 109020
No. of units in 10902
25
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NAV (Rs.)

10.0000

The instrument "8.65 % C Ltd" was marked down by 75% on the date of credit event. Before being
marked down, the security was valued at Rs.95 per unit. After the mark down, the security per unit will
be valued at Rs. 25

On the date of the credit event i.e. on 31st May 2019, NCD of "8.65 % C Ltd" will be segregated as

separate portfolio.

Main Portfolio as on 31st May 2019

Type of the Price Per | Market Value | % of Net
Security Rating Security Qty Unit (Rs. in Lacs) Assets
8.80% ALTD CRISIL AAA NCD 10000000 101 10100 10.657
8.70% BLTD CRISIL AAA NCD 12500000 99 12375 13.058
8.5% D Ltd CRISIL AAA NCD 16000000 100 16000 16.883
8.65%ELTD CRISIL AA NCD 10000000 101 10100 10.657
87%FLTD CRISIL AAA NCD 8000000 99 7920 8.357
85%GLTD CRISIL AAA NCD 11000000 98 10780 11.375
84%HLTD CRISIL AAA NCD 9000000 101 9090 9.592
82%ILTD CRISIL AAA NCD 8500000 100 8500 8.969
85%JLTD CRISIL AAA NCD 9500000 99 9405 9.924
Cash / Cash
Equivalents 500 0.528
Net Assets 94770
No. of units in
Lacs 10902
NAV (Rs.) 8.6929
Segregated Portfolio as on 31st May 2019
Type of the Price Per Market Value (Rs. in
Security Rating Security Qty Unit Lacs)
8.65 % C Ltd CRISIL D NCD 15000000 25 3750
Net Assets 3750
No. of units in
Lacs 10902
NAV (Rs.) 0.3440
Value of Holding of Ms. A after creation of Segregated Portfolio
Main Segregated Total
Portfolio Portfolio Value
No of units 1000 1000
NAV (Rs.) 8.69 0.344
Total value (Rs.) 8692.90 343.97 9036.87
26
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Monitoring by Trustees

a)

b)

In order to ensure timely recovery of investments of the segregated portfolio, trustees shall ensure
that:

The AMC puts in sincere efforts to recover the investments of the segregated portfolio.

Upon recovery of money, whether partial or full, it shall be immediately distributed to the
investors in proportion to their holding in the segregated portfolio. Any recovery of amount of
the security in the segregated portfolio even after the write off shall be distributed to the
investors of the segregated portfolio.

An Action Taken Report (ATR) on the efforts made by the AMC to recover the investments of
the segregated portfolio is placed in every trustee meeting till the investments are fully
recovered/ written-off.

The trustees shall monitor the compliance of this circular and disclose in the half-yearly trustee
reports filed with SEBI, the compliance in respect of every segregated portfolio created.

In order to avoid mis-use of segregated portfolio, trustees will ensure to have a mechanism in place
to negatively impact the performance incentives of Fund Managers, Chief Investment Officers
(ClOs), etc involved in the investment process of securities under the segregated portfolio,
mirroring the existing mechanism for performance incentives of the AMC, including clawback of
such amount to the segregated portfolio of the scheme.

Mandatory Swing Pricing Framework for market dislocation:

Swing pricing refers to a process for adjusting a fund’s Net Asset Value (NAV) to effectively pass on
transaction costs stemming from net capital activity (i.e. flows into or out of a scheme) to the investors
associated with that activity. It is aimed at reducing the impact of large redemptions on existing
investors by reducing dilution of the value of a fund's units.

Accordingly, mandatory full swing during market dislocation times shall apply as under:

Swing pricing framework will be applicable only for scenarios related to net outflows from the
schemes.

Market dislocation will be determined by SEBI either based on AMFI’s recommendation or
suo moto. Once market dislocation is declared, it will be notified by SEBI that swing pricing
will be applicable for a specified period.

Thereafter, mandatory swing pricing will be applicable to Schemes which:

a. have ‘High’ or ‘Very High’ risk on the risk-0-meter (as of the most recent period at the
time of declaration of market dislocation); AND

b. classify themselves in the cells A-Ill, B-11, B-11l, C-1, C-Il and C-Ill of Potential Risk
Class (PRC) Matrix
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e Swing factor as per below matrix shall be made applicable to the above mentioned schemes
and the NAV will be adjusted for the swing factor.

Swing factor

Max Credit Risk of the Class A Class B Class C (CRV<10)
scheme— (CRV>=12) (CRV>=10)
Max Interest Rate Risk of the
scheme|

Class I: (Macaulay Duration <=1 1.5%
year)

Class Il: (Macaulay Duration -- 1.25% 1.75%
<=3 years)

Class I11: Any Macaulay 1% 1.5% 2%
Duration

*CRV - Credit Risk Value

e Once swing pricing framework is triggered and swing factor is made applicable, both the
incoming and outgoing investors shall get NAV adjusted for swing factor.

e Swing pricing shall be made applicable to all unitholders at PAN level with an exemption for
redemptions upto Rs. 2 lacs for each scheme of MAMF.

e The scheme performance shall be computed based on unswung NAV.

o Disclosures: Disclosures pertaining to NAV adjusted for swing factor along with the
performance impact shall be made by the AMC in the SID, Scheme wise Annual Reports and
Abridged summary and on website prominently if swing pricing framework has been made
applicable for the said mutual fund scheme.

e lllustration: Below is the example on how the swing pricing framework works, under which
circumstances it is triggered and the effect on the NAV for incoming and outgoing investors:

Impact of Swing Pricing on incoming and outgoing unitholders/investors:
1. Unswung NAV — Rs.100/- (This is before applying the swing factor).

2. Mandatory Swing Factor - 1.50%
3. NAV after Adjustment of swing factor : (100 - 1.5% of 100) = (100 — 1.50) = Rs. 98.50

Subscription Amount Rs.100,00,000/-
No of units to be allotted (100,00,000/98.50) = 101,522.843
Redemption Amount Rs.100,00,000/-
No of units to be redeemed (100,00,000/98.50) = 101,522.843

Further, in line with the aforesaid SEBI circular, the inclusion of above-mentioned provisions
pertaining to mandatory swing factor would not be considered as a Fundamental Attribute change.
However, optional swing factor or higher than as specified in the Table above shall be considered as a
Fundamental Attribute change of the Scheme in terms of Regulation 18(15A) of SEBI (Mutual Funds)
Regulations, 1996.
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D. WHERE THE SCHEME WILL INVEST?
Investment in Debt & Money Market Instruments:

The Scheme may invest in Money market instruments including, but not limited to Treasury Bills,
Commercial Paper of Public Sector Undertakings and Private Sector Corporate Entities, Term Money,
Tri-party repo, Reverse Repo, Floating and MIBOR Linked Instrument, Certificates of Deposit of
Scheduled Commercial Banks, Financial Institutions and Development Financial Institutions,
Government securities with unexpired maturity of one year or less and other Money Market securities
as may be permitted by SEBI/RBI from time to time and in the manner prescribed under the
Regulations.

The Scheme may also invest into debt securities including, but not limited to, debt Obligations of the
Government of India, State and Local Governments, Government Agencies, Statutory Bodies, Public
Sector Undertakings, Public Sector Banks or Private Sector Banks or any other Banks, Financial
Institutions, Development Financial Institutions, and Corporate Entities, Securitised debt (asset backed
securities, mortgage backed securities, pass through certificates, collateralised debt obligations or any
other instruments as may be prevailing and permissible under the Regulations from time to time).

The Debt Securities (including money market instruments) referred to above could be fixed rate or
floating rate, listed, unlisted, privately placed or securitized debt securities, among others, transacted
on an outright or repo / reverse repos basis, as permitted by regulation. The scheme may also invest in
deposits of Scheduled Commercial Banks as permitted under Regulations / Guidelines. The Investment
Manager will invest only in those debt securities that are rated investment grade by a domestic credit
rating agency authorized to carry out such activity, such as CRISIL, ICRA, CARE, FITCH, etc. or in
unrated securities upto permitted regulatory limits, which the Investment Manager believes to be of
equivalent quality. Where investment in unrated debt securities is sought to be made, the specific
approval of the Board of Directors of the AMC and Trustee shall be obtained prior to investment.

Investment in Derivatives:
e Concepts and Examples of investing into Derivatives

Derivatives are financial contracts of pre-determined fixed duration, whose values are derived from the
value of an underlying primary financial instrument, commodity or index, such as: interest rates,
exchange rates, commodities and equities.

e Interest Rate Swaps

Interest Rate Swaps is an agreement between two parties (counterparties) to exchange payments at
specified dates on the basis of a specific amount with reference to a specified reference rate. Swap
Agreements provide for period payment dates for both parties where payments are netted and only the
net amount is paid to the counterparty entitled to receive the net payment. Consequently, the Scheme’s
current obligations (or rights) under a swap agreement will generally be equal only to the net amount to
be paid or received under the agreement, based on the relative values of the possession held by each
counterparty.

Example of a swap transaction:
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Assume that the Scheme has a Rs.50 crore floating rate investment linked to MIBOR (Mumbai Inter
Bank Offered Rate). Thus, the Scheme has a potential interest rate risk and stands to incur a loss if the
interest rate moves down. To hedge this interest rate risk, the Scheme can enter into a 6 month MIBOR
swap on July 1, 2007 for 6 months that is upto January 1, 2008. Through this swap, the Scheme will
receive a fixed determined rate (assume 8%) and pays the ‘benchmark rate’ (MIBOR), which is fixed
by an intermediary who runs a book and matches deals between various counterparties, such
intermediary could be the NSE or the Reuters. This swap would effectively lock in the interest rate of
8% for the next 6 months, eliminating the daily interest rate risk.

On January 1, 2008 the Scheme is entitled to receive interest on INR 50 Crore at 8% for 180 days i.e.,
INR 2 Crore (this amount is known at the time the swap is concluded) and will pay the compounded
benchmark rate. The counterparty is entitled to receive the daily compounded call rate for 180 days and
pay 8% fixed rate. On January 1, 2008, if the total accrued interest on the daily overnight compounded
benchmark rate is higher than INR 2 Crore the Scheme will pay the difference to the counterparty. If
the daily accrued interest is lower, then the counterparty will pay the Scheme the difference.

Effectively, the Scheme earns interest at the rate of 8% p.a. for 6 months without lending money for 6
months fixed, whilst the counterparty pays interest @ 8% p.a. for 6 months on INR 50 Crores without
borrowing for 6 months fixed. Execution of investment strategies depends upon the ability of the fund
manager to identify such opportunities which may not be available at all times. Identification and
execution of the strategies to be pursued by the fund manager involve uncertainty and decision of fund
manager may not always be profitable.

The Scheme may face execution risk, whereby the rates seen on the screen may not be the rate at which
the ultimate execution of the derivative transaction takes place.

Securitized Assets: Securitization is a structured finance process which involves pooling and
repackaging of cashflow producing financial assets into securities that are then sold to investors. They
are termed as Asset Backed Securities (ABS) or Mortgage Backed Securities (MBS). ABS are backed
by other assets such as credit card, automobile or consumer loan receivables, retail installment loans or
participations in pools of leases. Credit support for these securities may be based on the underlying
assets and/or provided through credit enhancements by a third party. MBS is an asset backed security
whose cash flows are backed by the principal and interest payments of a set of mortgage loans. Such
Mortgage could be either residential or commercial properties. ABS/MBS instrument reflect the
undivided interest in the underlying assets and do not represent the obligation of the issuer of
ABS/MBS or the originator of underlying receivables. Securitization often utilizes the services of SPV.

The following are certain additional disclosures w.r.t. investment in securitized debt:
1. How the risk profile of securitized debt fits into the risk appetite of the scheme

Securitized debt is a form of conversion of normally non-tradable loans to transferable securities. This
is done by assigning the loans to a special purpose vehicle (a trust), which in turn issues Pass-Through-
Certificates (PTCs). These PTCs are transferable securities with fixed income characteristics. The risk
of investing in securitized debt is similar to investing in debt securities. However it differs in two
respects.

Typically the liquidity of securitized debt is less than similar debt securities. For certain types of
securitized debt (backed by mortgages, personal loans, credit card debt, etc.), there is an additional pre-
payment risk. Pre-payment risk refers to the possibility that loans are repaid before they are due, which
may reduce returns if the re-investment rates are lower than initially envisaged.

Because of these additional risks, securitized debt typically offers higher yields than debt securities of
similar credit rating and maturity. If the fund manager judges that the additional risks are suitably
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compensated by the higher returns, he may invest in securitized debt up to the limits specified in the
asset allocation table above.

2. Policy relating to originators based on nature of originator, track record, NPAs, losses in
earlier securitized debt, etc.

The originator is the person who has initially given the loan. The originator is also usually responsible
for servicing the loan (i.e. collecting the interest and principal payments). An analysis of the originator
is especially important in case of retail loans as this affects the credit quality and servicing of the PTC.
The key risk is that of the underlying assets and not of the originator. For example, losses or
performance of earlier issuances does not indicate quality of current series. However such past
performance may be used as a guide to evaluate the loan standards, servicing capability and
performance of the originator.

Originators may be: Banks, Non-Banking Finance Companies, Housing Finance Companies, etc. The
fund manager / credit analyst evaluates originators based on the following parameters

| Track record

I Willingness to pay, through credit enhancement facilities etc.

| Ability to pay

| Business risk assessment, wherein following factors are considered:

- Outlook for the economy (domestic and global)
- Outlook for the industry
- Company specific factors

In addition a detailed review and assessment of rating rationale is done including interactions with the
originator as well as the credit rating agency.

The following additional evaluation parameters are used as applicable for the originator / underlying
issuer for pool loan and single loan securitization transactions:

| Default track record/ frequent alteration of redemption conditions / covenants
| High leverage ratios of the ultimate borrower (for single-sell downs) — both on a standalone basis as
well on a consolidated level/ group level
| Higher proportion of re-schedulement of underlying assets of the pool or loan, as the case may be
1 Higher proportion of overdue assets of the pool or the underlying loan, as the case may be
' Poor reputation in market
| Insufficient track record of servicing of the pool or the loan, as the case may be.

3. Risk mitigation strategies for investments with each kind of originator

An analysis of the originator is especially important in case of retail loans as the size and reach affects
the credit quality and servicing of the PTC. In addition, the quality of the collection process,
infrastructure and follow-up mechanism; quality of MIS; and credit enhancement mechanism are key
risk mitigants for the better originators / servicers.

In case of securitization involving single loans or a small pool of loans, the credit risk of the underlying
borrower is analyzed. In case of diversified pools of loans, the overall characteristic of the loans is
analyzed to determine the credit risk. The credit analyst looks at ageing (i.e. how long the loan has
been with the originator before securitization) as one way of evaluating the performance potential of
the PTC. Securitization transactions may include some risk mitigants (to reduce credit risk). These may
include interest subvention (difference in interest rates on the underlying loans and the PTC serving as
margin against defaults), overcollateralization (issue of PTCs of lesser value than the underlying loans,
thus even if some loans default, the PTC continues to remain protected), presence of an equity /

Scheme Information Document - Mirae Asset Savings Fund

31



MIRAE ASSET

Mutual Fund

subordinate tranche (issue of PTCs of differing seniority when it comes to repayment - the senior
tranches get paid before the junior tranche) and / or guarantees.

4. The level of diversification with respect to the underlying assets, and risk mitigation measures
for less diversified investments

In case of securitization involving single loans or a small pool of loans, the credit risk of the borrower
is analyzed. In case of diversified pools of loans, the overall characteristic of the loans is analyzed to
determine the credit risk.

The credit analyst looks at ageing (i.e. how long the loan has been with the originator before
securitization) as one way of judging the performance potential of the PTC. Additional risk mitigants
may include interest subvention, over collateralization, presence of an equity / subordinate tranche and
/ or guarantees. The credit analyst also uses analyses by credit rating agencies on the risk profile of the
securitized debt.

Currently, the following parameters are used while evaluating investment decision relating to a pool
securitization transaction. The Investment Review Committee may revise the parameters from time to

time.

Characterist
ics/Type of
Pool

Mortgage
Loan

Commercial
Vehicle and
Construction
Equipment

CAR

2
wheelers

Micro
Finance
Pools*

Personal
Loans*

Single
Sell
Downs

Others

Approximate
Average
maturity (in
Months)

Upto 10
years

Up to 3 years

Upto3
years

Upto3
years

NA

NA

Refer
Note 1

Refer
Note 2

Collateral
margin
(including
cash
,guarantees,
eXCess
interest
spread ,
subordinate
tranche)

>10%

>10%

>10%

>10%

NA

NA

Average
Loan to
Value Ratio

<90%

<80%

<80%

<80%

NA

NA

Average
seasoning of
the Pool

>3 months

>3 months

>3
months

>3 months

NA

NA

Maximum
single
exposure
range

<1%

<1%

<1%

<1%

NA

NA

Average
single

exposure
range %

<1%

<1%

<1%

<1%

NA

NA
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* Currently, the Scheme will not invest in these types of securitized debt

Note 1: In case of securitization involving single loans or a small pool of loans, the credit risk of the
borrower is analyzed. The investment limits applicable to the underlying borrower are applied to the
single loan sell-down.

2: Other investments will be decided on a case-to-case basis

The credit analyst may consider the following risk mitigating measures in his analysis of the
securitized debt:
"1 Size of the loan
' Average original maturity of the pool
' Loan to Value Ratio
| Average seasoning of the pool
' Default rate distribution
| Geographical Distribution
| Credit enhancement facility
' Liquid facility
| Structure of the pool

5. Minimum retention period of the debt by originator prior to securitization

Issuance of securitized debt is governed by the Reserve Bank of India. RBI norms cover the "true sale"
criteria including credit enhancement and liquidity enhancements. In addition, RBI has proposed
minimum holding period of between nine and twelve months for assets before they can be securitized.
The minimum holding period depends on the tenor of the securitization transaction. The Fund will
invest in securitized debts that are compliant with the laws and regulations.

6. Minimum retention percentage by originator of debts to be securitized

Issuance of securitized debt is governed by the Reserve Bank of India. RBI norms cover the "true sale"
criteria including credit enhancement and liquidity enhancements, including maximum exposure by the
originator in the PTCs. In addition, RBI has proposed minimum retention requirement of between five
and ten percent of the book value of the loans by the originator. The minimum retention requirement
depends on the tenor and structure of the securitization transaction. The Fund will invest in securitized
debt that are compliant with the laws and regulations.

7. The mechanism to tackle conflict of interest when the mutual fund invests in securitized debt
of an originator and the originator in turn makes investments in that particular scheme of the
fund

The key risk is securitized debt relates to the underlying borrowers and not the originator. In a
securitization transaction, the originator is the seller of the debt(s) and the fund is the buyer. However,
the originator is also usually responsible for servicing the loan (i.e. collecting the interest and principal
payments). As the originators may also invest in the scheme, the fund manager shall ensure that the
investment decision is based on parameters as set by the Investment Review Committee (IRC) of the
Asset Management Company and IRC shall review the same at regular interval.

8. The resources and mechanism of individual risk assessment with the AMC for monitoring
investment in securitized debt

The fund management team including the credit analyst has the experience to analyze securitized debt.
In addition, credit research agencies provide analysis of individual instruments and pools. On an on-
going basis (typically monthly) the servicer provides reports regarding the performance of the pool.
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These reports would form the base for ongoing evaluation where applicable. In addition, rating reports
indicating rating changes would be monitored for changes in rating agency opinion of the credit risk.

When issued

When, as and if issued” (commonly known as “when-issued” (WI) security) refers to a security that
has been authorized for issuance but not yet actually issued. W1 trading takes place between the time a
new issue is announced and the time it is actually issued. All “when issued” transactions are on an “if”
basis, to be settled if and when the actual security is issued.

SEBI has on April 16, 2008 in principle allowed Mutual Funds to undertake ,,When Issued (WI)*
transactions in Central Government securities, at par with other market participants.

* Open Position in the “WI” market is subject to the following limits:

Category Reissued Security Newly Issued Security
Non-PDs Long Position, not exceeding 5 percent | Long Position, not exceeding 5
of the notified amount. percent of the notified amount.

The Scheme may invest in other schemes managed by the AMC or in the schemes of any other mutual
funds, provided it is in conformity with the investment objectives of the Scheme and in terms of the
prevailing SEBI (MF) Regulations. As per the SEBI (MF) Regulations, no investment management
fees will be charged for such investments and the aggregate inter scheme investment made by all the
schemes of Mirae Asset Mutual Fund or in the schemes of other mutual funds shall not exceed 5% of
the net asset

value of the Mirae Asset Mutual Fund.

Investment in debt securities will usually be in instruments, which have been assessed as “high
investment grade” by at least one credit rating agency authorized to carry out such activity under the
applicable regulations. Pursuant to SEBI Circular No. MFD/CIR/9/120/2000 dated November 24,
2000, the AMC may constitute committee(s) to approve proposals for investments in unrated debt
instruments.

The AMC Board and the Trustee shall approve the detailed parameters for such investments.

Credit Evaluation Policy

Credit risk management at MAMF is an independent function performed by the Risk Management
(RM) team. The RM team sets up and monitors lending limits for each debt issuer. Issuer risk limits
cover the quantum of exposure, maximum tenor and in some instances the type of instruments that can
be purchased by the Investment Manager. An individual scheme’s access to the issuer limit is
dependent on its investment objectives, regulatory restrictions and assets under management. Risk
limits for issuers are assigned and reviewed regularly at an internal investment Committee Meetings.

Credit evaluation process:

With the aim of controlling risks, rigorous in-depth credit evaluation of the securities proposed to be
invested in will be carried out by the investment team of the AMC. The credit evaluation process
includes analysis of the operating and financial strength of the issuer as well as management and
industry risk evaluation. For structured obligations, in addition to the above, the evaluation also covers
originator analysis, collateral analysis, structure analysis and embedded risk analysis. Each credit
proposal is discussed by an internal Investment Committee and a limit is assigned, if the
issuer/structure is suitable. The AMC will also be guided by the ratings of Rating Agencies approved
by SEBI for this purpose.
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Risk is an inherent part of the investment function. Effective risk management is critical to fund
management for achieving financial soundness. Investments by the Scheme shall be made as per the
investment objective of the Scheme and provisions of SEBI (MF) Regulations. AMC has incorporated
adequate safeguards to manage risk in the portfolio construction process. Risk control would involve
managing risk in order to keep it in line with the investment objective of the Scheme. The risk control
process involves identifying & measuring the risk through various Risk Measurement Tools like but
not limited to calculating risk ratios, tracking error etc. The AMC has Front Office System (FOS) and
that has incorporated all the investment restrictions as per SEBI guidelines and “soft” warning alerts at
appropriate levels for preemptive monitoring. The system enables identifying & measuring the risk
through various risk measurement tools like various risk ratios, average duration and analyzes the same
S0 as to act in a preventive manner.

E. WHAT ARE THE INVESTMENT STRATEGIES?

This scheme is meant for investors to deploy their funds for a short period of time where the Macaulay
duration of the portfolio is between 6-12 months. The fund will be managed according to the
investment objective, thereby seek to generate reasonable returns commensurate with low risk. The
scheme will invest in money market and other debt securities and shall maintain high liquidity for the
purpose of meeting the liquidity requirements of the investors.

The credit quality of the portfolio will be maintained and monitored using in-house research
capabilities as well as inputs from external sources such as independent credit rating agencies. The
investment team will primarily use a top down approach for taking interest rate view, sector allocation
along with a bottom up approach for security/instrument selection. The bottom up approach will assess
the quality of security/instrument (including the financial health of the issuer) as well as the liquidity of
the security.

Investments in debt instruments carry various risks such as interest rate risk, reinvestment risk, credit
risk and liquidity risk etc. Whilst such risks cannot be eliminated, they may be minimized through
diversification and effective use of hedging techniques. The Scheme may invest in fixed income
derivatives instruments like forward rate agreements, interest rate swaps etc. to the extent permitted
under and in accordance with the applicable Regulations, including for the purposes of portfolio
hedging and portfolio balancing to optimize the returns. Hedging does not mean maximization of
returns but only attempts to reduce risk that may be inherent in the investment.

The Scheme does not propose to underwrite issuances of securities of other issuers.

The Macaulay duration is the weighted average term to maturity of the cash flows from a bond. The
weight of each cash flow is determined by dividing the present value of the cash flow by the price.

Macaulay duration can be calculated:

n t*C n*M
e e
t=1 (1+y)' (L+y)"
p
Where:

t = respective time period

C = periodic coupon payment
y = periodic yield

n = total number of periods
M = maturity value

P = market price of bond
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Policy for Investment decisions

The investment policy of the AMC has been determined by the Investment Committee (“IC”) which
has been ratified by the Boards of the AMC and Trustee. At the strategic level, the broad investment
philosophy of the AMC and the authorized exposure limits are spelt out in the Investment Policy of the
AMC. During trading hours, the Fund Managers have the discretion to take investment decisions for
the Scheme within the limits defined in the Investment Policy, these decisions and the reasons thereof
are communicated to the CEO for post facto approval.

F. FUNDAMENTAL ATTRIBUTES

Following are the fundamental attributes of the scheme, in terms of Regulation 18(15A) of the SEBI
(MF) Regulations:

Q) Type of Scheme:

An open-ended low duration debt scheme investing in instruments with Macaulay duration* of the
portfolio between 6 months and 12 months (Refer page no. 35). A moderate interest rate risk and
moderate credit risk.

(i) Investment Objective:

The investment objective of the scheme is to seek to generate returns with a portfolio comprising of
debt and money market instruments, such that Macaulay duration of the portfolio is between 6 months
- 12 months. The Scheme does not guarantee any returns.

(iii))  Asset allocation:

Please refer to ‘Section II - C. Asset Allocation and Investment Pattern’ of this SID for details.

(iv) Terms of Issue:

Listing:

The Scheme being open ended, the Units are not proposed to be listed on any stock exchange and no
transfer facility is provided.

Redemption of Units:

The Unit Holder has the option to request for Redemption either in amount in rupees or in humber of
Units. In case the request for Redemption specifies both, i.e. amount in rupees as well the number of
Units to be redeemed, then the latter will be considered as the redemption request and redemption will
be processed accordingly. The minimum redemption amount shall be ‘any amount’ or ‘any number of
units’ as requested by the investor at the time of redemption request. The Trustees have authorized the
AMC to suo-moto redeem such fractional balance units (less than 1 unit), on periodic basis across all
schemes, as and when decided by the AMC. Units can be redeemed (sold back to the Fund) at the
Redemption Price during the Ongoing Offer Period. If an investor has purchased Units of a Scheme on
more than one Business Day the Units will be redeemed on a first-in-first-out basis. If multiple
Purchases are made on the same day, the Purchase appearing earliest in the account statement will be
redeemed first.

Redemption Price:
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The Redemption Price of the Units is the price at which a Unit Holder can redeem Units of a scheme. It
will be calculated as described below:

Redemption Price = Applicable NAV - (Applicable NAV x Exit Load*)
* Exit Load, whatever is applicable, will be charged.

Redemption Price will be calculated for up to three decimal places for the Scheme.

For example, if the Applicable NAV of a Scheme is Rs.10.555, and it has a 2% Exit Load, the
Redemption Price will be calculated as follows:

Redemption Price = 10.555 - (10.555 X 2.00%) i.e. 10.455 - 0.211 = 10.344
If the Scheme has no Exit Load, the Redemption Price will be equal to the Applicable NAV.

The Securities Transaction Tax levied under the Income Tax Act, 1961, at the applicable rate on the
amount of redemption will be reduced from the amount of redemption.

To illustrate:

If a Redemption of 4,900 units is sought by the Unit Holder at a Redemption Price of Rs. 10.344 (as
calculated above), the redemption amount is Rs. 50,685.60. Securities Transaction Tax (STT) for
instance is 0.001%. This will be further reduced by the STT of Re. 0.50 (i.e. Rs. 50,685.60 x 0.001%),
making the net redemption amount Rs. 50,685.10.

If a Redemption of Rs. 10,000 is sought by the Unit Holder at a Net Redemption Price of Rs. 10.344
(as calculated above), which will give 966.744 Units; the effective redemption amount will be grossed
up to Rs. 10,204.08 (i.e. 10,000 + (1-2%)) and 966.744 units (10,204.08 + 10.555) will be redeemed.

This is to ensure that the Unit Holder receives the net amount of Rs. 10,000 as desired.

Investors may note that the Trustee has a right to modify the existing Load structure in any manner
subject to a maximum as prescribed under the Regulations and with prospective effect only.
Please refer section - LOAD STRUCTURE.

(v) Aggregate fees and expenses charged to the Scheme. Please refer, “Section VII. Fees and
Expenses”

(vi)  Any safety net or guarantee provided - Not applicable.
Change in the fundamental attributes of the Schemes:

In accordance with Regulation 18(15A) of the Regulations, the Trustee shall ensure that no change in
the fundamental attributes of the Scheme or the Fund or the fees and expenses payable or any other
change which would modify the Scheme and affect the interest of the Unit Holders will be carried out
unless:

e A written communication about the proposed change is sent to each Unit Holder and an
advertisement is given in one English daily newspaper having nationwide circulation as well as in a
Marathi daily newspaper with wide circulation published in Mumbai (as the head office of the Fund
is situated there); and

e The Unit holders are given an option to exit for a period of 30 days to exit at the prevailing Net
Asset Value without any exit Load.
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Further, before effecting any such change, the Trustees shall obtain comments from SEBI.

Fundamental attributes will not cover such actions of the Trustee of the Mutual Fund or the Board of
Directors of the AMC, made in order to conduct the business of the Trust, the Scheme or the AMC,
where such business is in the nature of discharging the duties and responsibilities with which they have
been charged. Nor will it include changes to the Scheme made in order to comply with changes in
regulation with which the Scheme has been required to comply.

G. HOW WILL THE SCHEME BENCHMARK ITS PERFORMANCE?

The performance of the scheme will be benchmarked to the performance of the NIFTY Low Duration
Debt Index B-I. The same has been chosen as the benchmark as the asset allocation pattern of the
benchmark is in conformity with the declared asset allocation pattern of the scheme in the SID.

The above benchmark is in accordance with SEBI Circular no. SEBI/HO/IMD/IMD-II
DF3/P/CIR/2021/652 dated October 27, 2021 on ‘Guiding Principles for bringing uniformity in
Benchmarks of Mutual Fund Schemes’ and the list published by AMFI in this regard on Tier 1
benchmark for debt schemes. The Trustees reserve the right to change the benchmark of the Scheme by
suitable notification to the investors to this effect.

The performances of the schemes of the Mutual Fund are reviewed by the Investment Committee
(“IC”) as well as the Board of Directors of the AMC and Trustee periodically. The IC is operational at
the AMC level and has majority representation from the senior management of the company. Monthly
reports on the performance of the schemes with appropriate benchmark indices are also sent to the
Directors of the AMC and Trustee and also with the relative performance of the schemes of other
mutual funds schemes in the same category which is placed with the Board of Directors of the AMC
and Trustee. Further, in terms of SEBI circular no. MFD/CIR/16/400/02 dated March 26, 2002 the
performance of the schemes will be benchmarked against the performance of respective benchmarks.
Since the scheme is managed with no bias towards any theme, sector, market cap or style, a suitable
benchmark indexes have been chosen as the benchmark.

The performance of the Scheme compared to its benchmark index will be reviewed at every meeting of
the Board of Directors of the AMC and Trustee and corrective action as proposed will be taken in case
of unsatisfactory performance.

In terms of SEBI circular no. MFD/CIR/01/071/02 dated April 15, 2002, the AMC and Trustee may
change the benchmark index or select an additional benchmark index after recording adequate
justification for carrying out such change. However, change of benchmark index and/or selecting
additional benchmark indices would be done in complete compliance of the relevant guidelines of
SEBI in this regard.

H. WHO MANAGES THE SCHEME?

Sr. No. | Particulars Details

1. Name Mr. Mahendra Kumar Jajoo

2. Age 54 years

3. Qualification ACA, ACS, CFA

4. Previous Mr. Mahendra Kumar Jajoo is the CIO - Fixed Income of Mirae Asset

experience Investment Managers (India) Private Limited.

He has over 28 years of experience in the field of financial services
including 14 years of experience in Fixed Income funds management. He
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Group.

Following schemes are managed or co-managed by him:
(i) Mirae Asset Short Term Fund
(i) Mirae Asset Hybrid Equity Fund (Debt Portion)
(iif) Mirae Asset Dynamic Bond Fund
(iv) Mirae Asset Cash Management Fund
(v) Mirae Asset Equity Savings Fund (Debt Portion)
(vi) Mirae Asset Ultra Short Duration Fund
(vii) Mirae Asset Arbitrage Fund (Debt Portion)
(viii)Mirae Asset Banking and PSU Debt Fund
(ix) Mirae Asset Corporate Bond Fund
(x) Mirae Asset Money Market Fund
(xi) Mirae Asset Nifty SDL Jun 2027 Index Fund

is overall responsible for supervising all Debt schemes of the Mirae
Asset Mutual Fund. Prior to this assignment, Mr. Jajoo was Director with
AUM Capital Markets Ltd. He has also been associated with
organizations like Pramerica Asset Managers Pvt. Ltd., Tata Asset
Management Ltd., ABN AMRO Asset Management Ltd and ICICI

turnover ratio

5. Tenure for | 5 years and 8 months (since September 8, 2016)
which the fund
manager  has
been managing
the scheme

6. Scheme’s Not available as the scheme is debt fund
portfolio

Comparison with similar existing schemes of Mirae Asset Mutual Fund:

The below table shows the differentiation of the Scheme with the existing debt schemes of Mirae Asset

Mutual Fund:
Schem | Investment | Asset Allocation Pattern Investment Strategy AUM No. of
e Objective as on | folios as
Name March | on
31, March
2022 31, 2022
(as in
crores)
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Mirae | The o The fund will be | 3048.9 | 48050
Asset | investment Indlcat-lve managed according to | 1
Cash objective of allocation Risk | | the investment objective
Manag | the scheme Prof to generate consistent
ement | is to | | Types of [ (% of total | il returns with a high level
Fund generate Instruments assets) of liquidity in a judicious
consistent portfolio mix comprising
returns with Mini Ma of money market and
a high level mum | XM debt instruments.
of liquidity um The intention is to offer
in a | | Money Market returns at lower level of
judicious Instruments risk while maintaining
portfolio (including the liquidity profile. The
mix Cash, Reverse investment team  will
comprising Repo, Tri-party 20 100 | Low primarily use a bottom
of money | | repo) MIBOR up approach with an
market and | | & MIBOR importance to top down
debt linked overlay to assess the
instruments. instruments quality of the
The Scheme upto 91 days. security/instrument
does not Debt (including the financial
guarantee Instruments health of the issuer) as
. . Med .
any returns. with  residual | O 80 ium well as the liquidity of
maturity  upto the security and the
91 days only impact  of  various
macroeconomic  policy
changes such as

monetary policy changes
etc.
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Mirae | The Types | Indicative Risk The Scheme will invest | 286.13 | 5,013
Asset objective of of allocation Profile across debt securities
Dynam | the Scheme Instru | (% total and  money  market
ic is to | | ments | assets) instruments. The
Bond generate investment strategy of
Fund optimal this scheme aims to
returns optimize risk adjusted
through returns through an active
active management  of  the
management Mini | Maxim | High/Med || Portfolio. The Scheme is
of a mum | um ium/Low a medium to long-term
portfolio of investment option that
debt and provides the flexibility to
money respond to continuously
market Mone (0 100 Low 1o || changing market
instruments. | [ Y Medium scenario by actively
However, market managing its portfolio in
there is no | | instru line with the evolving
assurance ments interest rate scenario.
that the | | & During periods when
investment Debt interest rates are
objective of securit expected to decline, the
the Scheme ies duration of the portfolio
will be may be increased and
realized and during periods when
the Scheme interest rates are
does not expected to  harden,
assure or duration of the portfolio
guarantee may be  decreased.
any returns. Similarly, when spreads
on corporate bonds are
expected to contract,
proportion of corporate
bonds in portfolio may
be increased and vice-
versa. The objective of
this active management
is to thereby improve on
returns as compared to a
less active portfolio. The
interest rate risk/duration
risk of the scheme may
change substantially
depending upon the
outlook on interest rates
and other factors like
steepness of yield curve
and bond spreads.
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Mirae
Asset
Short
Term
Fund

An open
ended short
term  debt
scheme
investing in
instruments
such that the
Macaulay
duration of
the portfolio
is between 1
year to 3
years (please
refer to page
no. 31 of the
SIID)

Types of
Instruments

Indicative
allocation
(% of total
assets)

Risk
Profi

Money Market
Instruments
and Debt
instruments
with Macaulay
duration of the
portfolio
between 1 year
to 3 years

0% | 100%

Low
to
Medi
um

Units issued by
REITs &
InvITs

0 10%

Low
to
Medi
um

The Scheme shall be
constructed and actively
managed according to
the investment objective.
The Scheme seeks to
generate returns through
investments in a range of
debt and money market
instruments with
Macaulay duration of the
portfolio between 1 year
to 3 years. The fund will
be managed according to
the investment objective,
thereby  seeking to
generate reasonable
returns  commensurate
with  low risk. The
Scheme may also invest
in securities issued by
corporate (both private
sector and public
sectors) including banks
and financial institutions
and Money Market
Instruments across
maturities / yield curve
and ratings. The fund
may also invest in
government  securities
across maturities / yield
curve. The fund may
also look for
opportunities from credit
spreads among the range
of available debt &
money market
instruments. The
investment strategy of
this scheme aims to
optimize risk adjusted
returns. The Scheme has
a short term duration
investment option that
provides the flexibility to
respond to continuously
changing market
scenario by managing its
portfolio in line with
current yield curve.

495.01

14,050
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Mirae The Indicative This scheme is meant for | 746.60 | 26,865
Assgt |n\{estment allocation Risk | investors to deploy thelr
Saving | objective of Profil | funds for a short period
sFund | the scheme | | Types of | (% of total | ¢ of time where the
is to seek to | | |nstruments assets) Macaulay duration of the
generate Ma portfolio is between 6-12
returns with Mini «im months. The fund will be
a portfolio mum um managed according to
comprisin the investment objective,
prising Money Market | 0 100 | Low J
of debt and thereby seek to generate
Instruments and to
money . .| reasonable returns
debt instruments Medi .
market commensurate with low
. such that the um . .
instruments, risk. The scheme will
Macaulay . .
such that . invest in money market
duration of the -
Macaulay . . and other debt securities
. portfolio IS .
duration of and shall maintain high
. between 6 Lo
the portfolio liquidity for the purpose
. months and 12 . L
is between 6 months of meeting the liquidity
months - 12 requirements of the
months. The investors.
Scheme The credit quality of the
does not portfolio will be
guarantee maintained and
any returns. monitored  using in-
house research
capabilities as well as
inputs from external
sources such as
independent credit rating
agencies. The investment
team will primarily use a
top down approach for
taking interest rate view,
sector allocation along
with a bottom up
approach for
security/instrument
selection. The bottom up
approach will assess the
quality of
security/instrument
(including the financial
health of the issuer) as
well as the liquidity of
the security.
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Mirae The The fund will be | 799.50 | 3,186
Asset investment Indicative Ri managed according to
Overni | objective of allocation sk the investment objective
ght the scheme P to generate consistent
Fund is to Types of (% of total | 1O returns with a high level
generate Instruments assets) fil of liquidity in a judicious
returns e portfolio mix comprising
commensura Mini | Maxi of money market and
te with low mum | mum debt instruments.
risk and | ["Overnight The intention is to offer
providing securities or returns at lower level of
high level of | | Dept Securities™ risk while maintaining
liquidity, and Money the liquidity profile.
through Market L
investments Instruments® 0% 100% | o The investment team
made (including W will - primarily use a
primarily in | | MIBOR Linked bottom up approach with
overnight instruments with an importance to top
securities daily call and down overlay to assess
having put options) the quality of the
maturity of security/instrument
1 business (including the financial
day. health of the issuer) as
However, well as the liquidity of
there is no the security and the
assurance or impact of  various
guarantee macroeconomic  policy
that the changes such as
investment monetary policy changes
objective of etc.
the Scheme
will be
achieved.
The scheme
does not
assure or
guarantee

any returns.
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Mirae
Asset
Bankin
g and
PSU
Debt
Fund

The
investment
objective of
the scheme
is to
generate
income /
capital
appreciation
through
predominant
ly investing
in debt and
money
market
instruments
issued by
Banks,
Public
Sector
Undertaking
S (PSUs)
and Public
Financial
Institutions
(PFIs) and
Municipal
Bonds. The
Scheme
does not
guarantee or
assure any
returns.

Indicative
allocation | Risk
(% of | Prof
total ile
Types of ota
assets)
Instruments vE
.' Ma
ni .
xim
mu
um
m
Debt and Money
Market
Instruments,
issued by
Scheduled
Commercial Low
Banks, Public | 80 100 | to
Sector % % Med
Undertakings ium
(PSUs) & Public
Financial
Institutions
(PFIs) and
Municipal Bonds
Debt (including
government
securities)  and Low
Money  Market 20 | o
Instruments 0%
. . % Med
issued by entities um
other than Banks,
PFIs, PSUs and
Municipal Bonds
Low
Units issued by 0% 10 |to
REITs & InvITs % Med
ium

The Scheme aims to
invest in debt and money
market instruments
issued by entities such as
Scheduled Commercial
Banks, Public Financial

Institutions (PFls),
Public Sector
Undertakings (PSUs)
and Municipal Bonds

and such other bodies.
The Scheme shall
endeavour to develop a
well-diversified portfolio
of  debt (including
securitised debt) and
other instruments.

The Scheme may also
invest in the schemes of
Mutual  Funds.  The
Scheme may also invest
in the hybrid securities
viz. units of REITs and
InvITs for diversification
and subject to necessary
stipulations by SEBI
from time to time.

143.99

5,212
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Mirae
Asset
Ultra
Short
Duratio
n Fund

The
investment
objective of
the scheme
is to
generate
regular
income and
provide
liquidity by
investing
primarily in
a portfolio
comprising
of debt &
money
market
instruments.
There is no
assurance or
guarantee
that the
investment
objective of
the scheme
will be
realized

Indicativ
e .
. Risk
allocation Prof
(% of | .
total lle
Types of
assets)
Instruments
M
Min | ax
imu | im
m u
m
Debt & Money
. Low
market instruments 10 o
including 0% |0
Med
government % |.
" ium
securities*
Med
Units issued by 10 | ium
0%
REITs & InvITs % | to
High

The Scheme seeks to
generate returns and
reduce interest rate risk
by keeping the portfolio
Macaulay duration
between 3 months & 6
months. The maturity
profile of debt
instruments may be
selected in accordance
with the Fund Manager's
view regarding market
conditions, interest rate
outlook and rating.

Though every endeavor
will be made to achieve
the objective of the
Scheme, the AMC /
Sponsors / Trustee do
not guarantee that the
investment objective of
the Scheme will be
achieved. No guaranteed
returns are being offered
under the Scheme.

271.42

7,879
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Mirae
Asset
Corpor
ate
Bond
Fund

The
investment
objective of
the scheme
is to provide
income and
capital
appreciation
by investing
predominant
ly in AA+
and above
rated
corporate
bonds.

The Scheme
does not
guarantee or
assure any
returns.

Types
Instruments

of

Indicati
ve
allocati
on

(% of
total
assets)

Risk
Profile

Mi | M
ni |ax
m | im
u

m | m

c

Corporate
Debt*

rated

AA+ and above

10
0
%

80
%

Low to
Mediu

Government

Securities, other
debt and Money

Market
Instruments

0 20
% [ %

Low to
Mediu

Units issued by
REITs & InvITs

% | %

Mediu
m to
High

The Scheme will
primarily  invest in
securities  issued by
corporate (both private
sector and public
sectors) including banks
and financial institutions
rated AA+ and above
across maturities / yield
curve. The Scheme shall
endeavour to develop a
well-diversified portfolio
of  debt (including
securitised debt) and
other instruments. It will
look for opportunities
from  credit  spreads
among the range of
available corporate
bonds The aim of the
Investment Manager will
be to allocate the assets
of the Scheme amongst
various fixed income
instruments  (debt /
money market) with the
objective of optimizing
returns.  The  actual
percentage of investment
in various fixed income
instruments and  the
general maturity range
for the portfolio will be
determined from time to
time basis the prevailing
macro-economic
environment  (including
interest rates and
inflation), market
conditions, general
liquidity, —and  fund
manager views.

The Scheme may also
invest in the schemes of
Mutual  Funds.  The
Scheme may also invest
in the hybrid securities
viz. units of REITs and
InvITs for diversification
and subject to necessary
stipulations by SEBI
from time to time.

99.35

2,951

47

o I} 1 £ i
SUITTETTTE TTHOTTTTauy

™ + AA A o T
I'DOCUITTETTU = VIITAaE ASSEL SAVITTYS

und




MIRAE ASSET

Mutual Fund

Mirae
Asset
Money
Market
Fund

The
investment
objective of
the scheme
is to
generate
reasonable
returns with
low risk and
provide
liquidity by
investing in
money
market
instruments.
However,
there is no
assurance or
guarantee
that the
investment
objective of
the scheme
will be
realized.

Indicative Ris
allocation k
% of total | Pro
Types of (% .
assets) file
Instruments v
. a
Minim .
xim
um
um
Money
100 | Lo
market 0%
. % w
instruments*

The Scheme proposes to
invest in money market
instruments having
maturity up to 1 year.
The aim of the
investment strategy is to
generate stable returns
both in the short term
and the long term with a
low risk.

Though every endeavor
will be made to achieve
the objective of the
Scheme, the AMC /
Sponsors / Trustee do
not guarantee that the
investment objective of
the Scheme will be
achieved. No guaranteed
returns are being offered
under the Scheme.

48.19

2,775
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Disclosures in terms of SEBI circular no. SEBI/HO/IMD/DF2/CIR/P/2016/42 dated March 18,

2016:

A. Portfolio of the Schemes as on March 31, 2022:

Top 10 Holdings as on March 31, 2022

MIRAE ASSET

Mutual Fund

Market/Fair | % to
:\Inirtrz’irc:etr?te ISIN Rating Quantity | Value (Rs. Net
in Lacs) Assets
8.15% Government of | IN0020120013 SOVEREIGN | 50,00,000 5041.34 | 6.78%
India (11/06/2022)
6.8% Hindustan INEO94A08044 | CRISIL AAA | 40,00,000 4056.60 | 5.46%
Petroleum Corporation
Limited (15/12/2022)
*%*
8.6% State IN3120120156 SOVEREIGN | 25,00,000 2587.62 | 3.48%
Government Securities
(06/03/2023)
7.65% Jamnagar INE936D07141 | CRISIL AAA | 25,00,000 2548.09 | 3.43%
Utilities & Power
Private Limited
(29/12/2022) **
7.35% Power Finance | INE134E08JF6 | CRISIL AAA | 25,00,000 2539.81 | 3.42%
Corporation Limited
(22/11/2022) **
4.95% Housing INEOO01A07SQ5 | CRISIL AAA | 25,00,000 2502.74 | 3.37%
Development Finance
Corporation Limited
(09/09/2022) **
8.93% Power Grid INE752E07LWS8 | CRISIL AAA | 20,00,000 2044.87 | 2.75%
Corporation of India
Limited (20/10/2022)
**
6.84% Government of | IN0020160050 SOVEREIGN | 17,50,000 1780.63 | 2.39%
India (19/12/2022)
8.08% Government of | IN0020070028 SOVEREIGN | 17,50,000 1772.38 | 2.38%
India (02/08/2022)
7.45% Mahindra Rural | INE950007354 | FITCH AA+ | 15,00,000 1518.97 | 2.04%
Housing Finance
Limited (14/07/2023)
**
Asset allocation % of total
Corporate Bond 35.62%
Commercial Paper 5.32%
Certificate of Deposit 11.89%
State Government Bond 3.48%
Government Bond 13.62%
Zero Coupon Bond 1.63%
Treasury Bill 12.63%
Cash & Other Receivables 15.81%
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Total 100.0000% |
Rating Profile % Weightage
AAA 33.17%
Al+ 17.21%
AA 4.08%
SOV 29.73%
Cash & Other Receivables 15.81%
Total 100.0000%

For complete details of the portfolio refer: https://www.miraeassetmf.co.in/downloads/portfolios

MIRAE ASSET

Mutual Fund

B. The aggregate investment in the scheme under the following categories:

Sr. No. | Categories Amount (Rs.)

i. AMC’s Board of Directors 1,31,998.82
ii. Scheme’s Fund Manager(s) 84,399.48
iii. Other key managerial personnel* 4,64,018.26

*Investments by Other Key Managerial Personnel includes investments by Mr. Swarup Mohanty and
Mr. Jun Hong who are also directors of the AMC.

C. Illustration of impact of expense ratio on scheme’s returns (by providing simple example)

Hlustration of impact of expense ratio on scheme’s returns

Particulars Regular Plan | Direct Plan
Opening NAV per unit A 10.0000 10.0000
Gross Scheme Returns @ 8.75% B 0.8750 0.8750
Expense Ratio @ 1.50 % p.a. C=(Ax150%) |0.1500 0.1500
Distribution Expense Ratio @ 0.25 % D = (A x 0.25%) 0.0250 0.0000
p.a.*

Total Expenses E=C+D 0.1750 0.1500
Closing NAV per unit F=A+B-E 10.7000 10.7250
Net 1 Year Return FIA-1 7.00% 7.25%

*Distribution/Brokerage expense is not levied on Direct Plan

The above calculation is provided to illustrate the impact of expenses on the scheme returns and should
not be construed as indicative Expense Ratio, yield or return.

l. WHAT ARE THE INVESTMENT RESTRICTIONS?
Investment Limitations and Restrictions

The following investment limitations and other restrictions, inter-alia, as contained in the Trust Deed
and the Regulations apply to the Scheme:

e The total exposure of debt schemes in a particular sector (excluding investments in Bank CDs, Tri-
party repo, G-Secs, T-Bills and AAA rated securities issued by Public Financial Institutions and
Public Sector Banks) shall not exceed 20% of the net assets of the scheme. However, the
scheme(s) may have an additional exposure to financial services sector (over and above the
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sectoral limit of 20%) not exceeding 10% of its net assets by way of increase in exposure to
Housing Finance Companies HFCs) registered with National Housing Bank. Such additional
exposure shall be to securities issued by HFCs which are rated AA and above. Further, the Scheme
may have an additional exposure of 5% of the net assets of the scheme for investments in
securitized debt instruments based on retail housing loan portfolio and/or affordable housing loan
portfolio. The total investment / exposure in HFCs shall not exceed 20% of the net assets of the
scheme(s).

The Mutual Funds/AMCs shall ensure that total exposure of debt schemes in a group (excluding
investments in securities issued by Public Sector Units, Public Financial Institutions and Public
Sector Banks) shall not exceed 20% of the net assets of the scheme. Such investment limit may be
extended to 25% of the net assets of the scheme with the prior approval of the Board of Trustees.

The investments by the Scheme in debt and money market instruments of group companies of both
the sponsor and the asset management company shall not exceed 10% of the net assets of the
scheme. Such investment limit may be extended to 15% of the net assets of the scheme with the
prior approval of the Board of Trustees.

A group means a group as defined under regulation 2(mm) of SEBI (Mutual Funds) Regulations,
1996 and shall include an entity, its subsidiaries, fellow subsidiaries, its holding company and its
associates.

A mutual fund scheme shall not invest more than 10% of its NAV in debt instruments comprising
money market instruments and non-money market instruments issued by a single issuer which are
rated not below investment grade by a credit rating agency authorized to carry out such activity
under the Act. Such investment limit may be extended to 12% of the NAV of the scheme with the
prior approval of the Board of Trustees and the Board of directors of the asset management
company. Provided that such limit shall not be applicable for investments in Government
Securities, treasury bills and collateralized borrowing and lending obligations. Provided further
that investment within such limit can be made in mortgaged backed securitised debts which are
rated not below investment grade by a credit rating agency registered with the Board.

Investment in unrated debt and money market instruments, other than government securities,
treasury bills, derivative products such as Interest Rate Swaps (IRS), Interest Rate Futures (IRF),
etc. shall be subject to the following:

a. Investments shall only be made in such instruments, including bills rediscounting, usance
bills, etc., that are generally not rated and for which separate investment norms or limits are
not provided in SEBI (Mutual Fund) Regulations, 1996 and various circulars issued
thereunder.

b. Exposure in such instruments shall not exceed 5% of the net assets of the scheme.

c. All such investments shall be made with the prior approval of the Board of AMC and the
Board of trustees.

Debentures, irrespective of any residual maturity period (above or below one year), shall attract the
investment restrictions as applicable for debt instruments as specified under Clause 2 and 3 above.

The Scheme may invest in another scheme under the same asset management company or any
other mutual fund without charging any fees, provided that aggregate inter-scheme investment
made by all schemes under the management or in schemes under the management of any other
asset management company shall not exceed 5% of the NAV of the mutual fund.

Pending deployment of funds of a scheme in securities in terms of investment objectives of the
scheme a mutual fund can invest the funds of the scheme in short term deposits of scheduled
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commercial banks. The investment in these deposits shall be in accordance with SEBI Circular
dated April 16, 2007, June 23, 2008 and August 16, 2019 and September 20, 2019.

The mutual fund shall not borrow except to meet temporary liquidity needs of the mutual funds for
the purpose of repurchase, redemption of units or payment of interest or dividend to the
unitholders. Provided that the mutual fund shall not borrow more than 20 % of the net asset of the
scheme and the duration of such a borrowing shall not exceed a period of 6 months.

The Scheme shall not invest in unlisted debt instruments including commercial papers (CPs),
other than (a) government securities, (b) other money market instruments and (c) derivative
products such as Interest Rate Swaps (IRS), Interest Rate Futures (IRF), etc.

However, the scheme may invest in unlisted Non-Convertible debentures (NCDs) not exceeding
10% of the debt portfolio of the scheme subject to the condition that such unlisted NCDs have a
simple structure (i.e. with fixed and uniform coupon, fixed maturity period, without any options,
fully paid up upfront, without any credit enhancements or structured obligations) and are rated
and secured with coupon payment frequency on monthly basis.

The investment of mutual fund schemes in below instruments shall not exceed 10% of the debt
portfolio of the schemes and the group exposure in such instruments shall not exceed 5% of the
debt portfolio of the schemes:

a) Unsupported rating of debt instruments (i.e. without factoring-in credit enhancements) is below
investment grade and

b) Supported rating of debt instruments (i.e. after factoring-in credit enhancement) is above
investment grade.

Investment in debt instruments, having credit enhancements backed by equity shares directly or
indirectly, shall have a minimum cover of 4 times considering the market value of such shares.

As per SEBI Circular SEBI/HO/IMD/DF4/CIR/P/2021/032 dated March 10, 2021 the below
mentioned limits shall apply for instruments with special features:

a. The Fund under all its schemes shall own more than 10% of such instruments issued by a
single issuer.
b. The scheme shall not invest:
i.  more than 10% of its NAV of the debt portfolio of the scheme in such instruments; and
ii.  more than 5% of its NAV of the debt portfolio of the scheme in such instruments
issued by a single issuer.

As per SEBI Circular SEBI/IMD/CIR No0.1/91171/07 dated April 16, 2007 and SEBI Circular
SEBI/HO/IMD/DF4/CIR/P/2019/093 dated August 16, 2019 and SEBI Circular no.
SEBI/HO/IMD/DF2/CIR/P/2019/101 dated September 20, 2019:

Total investment of the Scheme in Short term deposit(s) of all the Scheduled Commercial Banks
put together shall not exceed 15% of the net assets. However, this limit can be raised upto 20% of
the net assets with prior approval of the trustees. Further, investments in Short Term Deposits of
associate and sponsor scheduled commercial banks together shall not exceed 20% of total
deployment by the Mutual Fund in short term deposits.

“Short Term” for parking of funds by Mutual Funds shall be treated as a period not exceeding 91
days
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