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Story of Atul

We, at Mirae Asset, believe in helping our Investors make an 'informed choice'. With
the same thought we have started Mirae Asset Knowledge Academy (MAKA).
Through MAKA we shall impart investment education to investors using innovative
platforms, methods and processes.
The Story of Atul is a story about the goals and aspirations of a common man, just
like all of us. In this story, Atul wants to plan for his future so he can achieve various
goals during various stages of his life. The story also narrates how a nancial advisor
(Rakesh in this story) can help provide nancial planning for investors (Atul in this
story) so they can achieve their goals. This story shows how Mutual Funds and its
facilities can play an integral part in helping investors achieve their goals. We are
sure many of you have a similar story like Atul and would be able to relate to these
examples used for explaining investment concepts.
This short story is our attempt to help you understand Mutual Funds and its various
product facilities (SIP, STP and SWP) which will help investors reach their goals.
Happy Reading!!!

Main Characters in the Story

Mr. Atul (Investor)

Mr. Rakesh (Financial Advisor)

Age: 27 years
Married with 1 Kid (Rahul)
Works in an MNC company

Age: 30 years
Is a Financial Advisor who provides nancial
planning across investment products.

Hi Vineet.

I’m looking for avenues to invest and hence
want advice in financial planning. Can you please
suggest someone who can guide me?
I have been doing
my financial planning
with a good advisor,

Mr. Rakesh.

I’ll share his
details with you.

At Rakesh’s office
Hello Mr. Atul,

pleased to meet you.
I want to know
more about your
investment goals.
Can you please
elaborate
on the same?

Rakesh,

I have multiple goals
which I want to fulfill.
at certain stages of my life.
Some of them are buying
a house, a vehicle,
higher education for
my child, and finally
retirement planning
in that order.

SIP is nothing but small amount of money
invested on a pre-set date every month into
specific mutual funds.

See Atul, I’d suggest you to
invest in mutual funds through
Systematic investment Plan
also called (SIP).
This will pave ways for regular
investment for the goals you
want to achieve. SIP is like
‘putting in regular little
drops of water to make
That sounds
a mighty ocean’.
like a good plan.
Please elaborate
on it.

It is one of the best ways of
entering equity market, as it helps
the investor stay disciplined.
What are the
other advantages
of SIP?

The biggest advantage
of SIP is rupee cost
averaging.

So as per your goals, I would suggest you
to start with a rs. 20000 SIP for 10 years
for your home and rs. 5000 SIP for 5 years
for a new car. This would be a good starting
point and we will keep revisiting your
portfolio as and when the time comes.

An SIP investor,
while investing every month,
would end up buying more units
when markets go down
and buying less units
when market goes up.
This is rupee
cost averaging.

This is just so awesome.
I’ll start SIP immediately.

After
15 years

Hey Rahul beta, how are you?
Are you enjoying tennis classes?
Atul was telling me about it
the other day.
Indeed Uncle,
I am loving them
every bit. Please
excuse me as I will
do a round of
jogging now.

Don’t be modest Rakesh.
You have been of real help.
Thank you so much. The other
day you were telling me
about moving to Systematic
Transfer Plan (STP) for
The journey was
proper asset allocation of
always started by you
the portfolio. Can you
as you took the right
please elaborate.
first steps. I just helped
you along.

Rahul is growing up fast. A decent corpus
is ready for his higher education. It is just like
yesterday when I met you and it is started
my financial planning. such a good feeling
to have my own home and car.

The idea of STP works when
you want to change your asset allocation.
See Rakesh,
till now you have mainly invested in equity funds
and kept little exposure to debt funds. However,
as you start ageing and your risk appetite
decreases, or your goal approches, there is
a need to shift your allocation more
towards less risky debt funds.
I am all ears as always.
Please go on.

In STP a fixed sum of money is transferred
from the source mutual fund (where the
amount is already invested upfront) to the
target mutual fund at predefined frequency
on a specified date. This helps in shifting
your portfolio to different kinds of funds.
Sounds good.
So, this is the
other ‘S’ in
what you call...
the ‘3S of Financial
Planning’

Exactly. Investments done
in equity mutual funds should be
transferred systematically into debt
mutual funds when risk appetite
decreases or any goal approaches.
I believe the time is appropriate
for you to do so.
That is great,
I will do the formalities
in a few days so that
STP can be initiated.

After
15 years

Rakesh, life out here is so peaceful.
I like sitting here and watching those kids play.
Few more years for my retirement and
everyday would be like the same. be like this.

Hello Uncle.
Good that I met
you here, I was
planning to visit you.
I have been promoted
and want to increase
my SIP amount.

Indeed, Atul. We planned
it well and I am really
happy that now you are
looking forward to
relaxed days of
retirement.

Congratulations Son. You can come in anytime.
Now we have SIP Top-up facility. It is a facility
wherein an investor who has enrolled for SIP,
has an option to increase the amount of the SIP
installment by a fixed amount at pre-defined
intervals.

Rahul excuses himself as Rakesh and Atul
continued their conversation.
Life has taken a good course. Things
are all good. The retirement corpus is
now big enough for the coming days.
The other day you were talking about
Systematic Withdrawal plan (SWP).
Can you please elaborate?

An investor can customize the cash flows
as desired; he can either withdraw a fixed
amount or just the capital gains on his
investments. SWP provides the investor with
a regular income and returns on the
money that is still invested in the scheme.
This must be the final‘S’
in what you call the ‘3S of
Financial Planning’ .

On yes I remember that conversation. You
were talking about shifting the corpus to
Savings Bank account and withdrawing it on
a monthly basis, instead you could do an SWP.
An SWP is simply the reverse of SIP. You
instruct the AMC to redeem units at
a fixed date and credit a fixed sum
into your bank account.

It is just like yesterday when I
met you at your office and started
this journey Let’s start SWP soon.
It is always good to see
clients oh, sorry friends happy.
It has been a good journey together
and it feels good to play some part
in it. I did what my profession
required me to do.

SIP for Wealth Creation
Assumed Rate of Return 10%
No. of Years

3
Years

Monthly SIP
Amount

5
Years

10
Years

15
Years

20
Years

Total Investment Value (in `)

1,000

42,130

78,082

2,06,552

4,17,924

7,65,697

2,500

1,05,325

1,95,206

5,16,380

10,44,811

19,14,242

5,000

2,10,650

3,90,412

10,32,760

20,89,621

38,28,485

10,000

4,21,300

7,80,824

20,65,520

41,79,243

76,56,969

20,000

8,42,600

15,61,648

4,131,040

83,58,485

1,53,13,938

No. of Years

3
Years

15
Years

20
Years

Assumed Rate of Return 12%

Monthly SIP
Amount

5
Years

10
Years

Total Investment Value (in `)

1,000

43,508

82,486

2,32,339

5,04,576

9,99,148

2,500

1,08,769

2,06,216

5,80,848

12,61,440

24,97,870

5,000

2,17,538

4,12,432

11,61,695

25,22,880

49,95,740

10,000

4,35,076

8,24,864

23,23,391

50,45,760

99,91,479

20,000

8,70,153

16,49,727

46,46,782

1,00,91,520

1,99,82,958

No. of Years

3
Years

15
Years

20
Years

Assumed Rate of Return 15%

Monthly SIP
Amount

5
Years

10
Years

Total Investment Value (in `)

1,000

45,679

89,682

2,78,657

6,76,863

15,15,955

2,500

1,14,199

2,24,204

6,96,643

16,92,158

37,89,887

5,000

2,28,397

4,48,408

13,93,286

33,84,315

75,79,775

10,000

4,56,794

8,96,817

27,86,573

67,68,631

1,51,59,550

20,000

9,13,589

17,93,634

55,73,145

1,35,37,262

3,03,19,099

The above said table are for illustration purpose only. The SIP investment is as the start of every month.
The SIP returns are calculated by XIRR approach.

Mutual Fund Scheme Features
Systematic Investment
Plan (SIP)

Systematic Transfer
Plan (STP)

Systematic Withdrawal
Plan (SWP)

What is

It is a periodical investment
of xed amount in a
particular MF Scheme

It is transfer of funds from
one MF scheme to another
on instructions of investor

It is a xed periodical
redemption of MF Scheme
as per investors instruction

How

Money gets debited from
bank account to buy MF
units

Fund house sells MF units
of one scheme and buy
units of another scheme

Fund house sells MF units
and credits the money
back into bank account

When

SIP is ideal for investments
across various market cycles
& should be used to achieve
certain goals

STP is ideal when you are
few years away from your
goal or during market
volatility

SWP is ideal for retirement
or while using the money
to fund goals

Tax

Tax is not applicable on
equity schemes, if it is
redeemed after 1 year of
every installment as per
current tax laws

It may attract Short Term or Long Term Capital Gains Tax
depending on the MF you sell and investment time horizon
as per current tax laws
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ICRA Disclaimer
All information contained in this document has been obtained by ICRA Online Limited from sources believed by it to be accurate
and reliable. Although reasonable care has been taken to ensure that the information herein is true, such information is
provided ‘as is’ without any warranty of any kind, and ICRA Online Limited or its afliates or group companies and its respective
directors, ofcers, or employees in particular, makes no representation or warranty, express or implied, as to the accuracy,
suitability, reliability, timelines or completeness of any such information. All information contained herein must be construed
solely as statements of opinion, and ICRA Online Limited, or its afliates or group companies and its respective directors,
ofcers, or employees shall not be liable for any losses or injury, liability or damage of any kind incurred from and arising out of
any use of this document or its contents in any manner, whatsoever. Opinions expressed in this document are not the opinions
of our holding company, ICRA Limited (ICRA), and should not be construed as any indication of credit rating orgrading of ICRA
for any instruments that have been issued or are to be issued by any entity.

Mirae Asset Disclaimer
The information contained in this document is compiled from third party sources and is included for general information
purposes only. Whilst Mirae Asset Global Investments (India) Private Limited (the AMC) shall have no responsibility/liability
whatsoever for the accuracy or any use or reliance thereof of such information. The AMC, its associate or sponsors or group
companies, its Directors or employees accepts no liability for any loss or damage of any kind resulting out of the use of this
document. Any reliance on the accuracy or use of such information shall be done only after consultation to the nancial
consultant to understand the specic legal, tax or nancial implications.
Mutual Fund investments are subject to market risks, read all scheme related documents carefully.

Achieving is POSSIBLE with SIP
Mirae Asset* was one of the pioneers of the concept of Regular Savings Plan (RSP) in
Korea which is equivalent to Systematic Investment Plan (SIP) and has been the
undisputed market leader in RSPs. *refers to Mirae Asset Global Investments Co Ltd., Korea.
SIP is a simple process of investing in mutual funds similar to a recurring deposit in a
bank. It is designed to help investors save regularly and in small amounts and thus
accumulate wealth in a disciplined manner over the long-term, thereby endeavoring to
provide a better future for them and their family.
We are keen to help you potentially benet from our expertise in Systematic Investment
Plan investments so that you can achieve your nancial goals.
Mutual Fund investments are subject to market risks, read all scheme related documents carefully
Contact your nancial
advisor for details

